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Our Morning Mail 
Proves These Points 


The three important considerations in choosing advertising media 


are (1) reader interest, (2) buying power, and (3) circulation coverage. 






Probably the surest answer to these questions is our morning mail. 





The hundreds of letters received each day from our subscribers 
adequately bespeak their interest and confidence in The Financial World. 





The amounts of money mentioned as invested, or available for investment, 





are definite proof of buying power. The post marks on the envelopes 





show that Financial World subscribers live in every corner of the United 





States, not to mention more than sixty foreign countries. 





But this is only a small part of the story. Let us give you ALL the 





facts. You'll find them interesting,—and enlightening! 
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Gold and the 
Bond Investor 
AWith foreign nations toppling from 
the gold standard with astonishing 
rapidity, holders of the bonds of such 
countries often find that their status as 
investors has considerably changed. 
Just one clause in the bond indenture 
means the difference between receiving 
what the investor thought he would get 
and receiving payment at a 20 to 30 
per cent discount. The importance of 
this factor will be discussed in an early 
issue, 
A Stock Program for 
the Small Investor 
AOn page 5 is found a list of the prob- 
able leaders in the coming recovery in 
business and securities. Large inves- 
tors will probably find the entire group 
of great importance in planning their 
future program, but those with small 
funds will find a smaller number of is- 
sues adequate to meet their requi e- 
ments. Next week will appear a second 
discussion along these lines, accom- 
panied by a group of stocks selected 
from among this week’s list. The issues 
are of such character as to represent a 
wide diversification of interests, and 
definite programs for varying amounts 
of investment funds are outlined. 


The Banks and 

the Bond Market 

A Sales by both savings banks and com- 
mercial banks have undoubtedly been a 
major factor in the decline in bond 
prices. Recent developments have 
materially changed the entire situati<n, 
and the bondholder is asking himself 
“what next?” Probable future de- 
Velopments and their practical effects 
upon the bond market are pointed out 
in an analysis of the situation which 
will appear in the early future. The 
subject is of the utmost importance to 


all present owners or potential buyers 
of bonds, 
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“['l see it through 
"= 


ee 
‘Laney tell me there’s five or six million of 


us—out of jobs. 


“I know that’s not your fault, any more than 
it is mine. | 
“But that doesn’t change the fact that some 
of us right now are in a pretty tough spot— 
with families to worry about—and a workless 
winter ahead. 


“Understand, we’re not begging, We'd rather 
have a job than anything else you can give us. 
“We’re not scared, either. If you think the 
good old U. S, A. is in a bad way more than 
temporarily, just try to figure out some other 
place you’d rather be. 


“But, until times do loosen up, we’ve got to 
have a little help. 







*So I’m asking you to give us a lift, just as| 


would give one to you if I stood in your shoes | 


and you in mine. 


“Now don’t send me any money—that isn’t | 


the idea. Don’t even send any to the Com. 
mittee which signs this appeal. 


“The best way to help us is to give as gener. 
ously as you can to your local welfare and 
charity organizations, your community chest 








S | 


or your emergency relief committee if you | _ 


have one. 
“That’s my story, the rest is up to you. 
“Pll see it through —if you will!” 


—Unemployed, 1931 
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Director 
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Owen D. Young 
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The President’s Organization on Unemployment Relief is non-political and non-sectarian. Its purpose is 
to aid local welfare and relief agencies everywhere to provide for local needs, All facilities for the natiom 
wide program, including this advertisement, have been furnished to the Committee without cost. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks usher in the week at lower levels on dearth of bullish news — Bonds sag in ° 

sympathy with general upward move in money rates — Bright spot of week 

furnished by 39,800-car gain in freight — Other industries show little in the 
way of definite changes 


PE town, ana over the proposed credit pool dying 


man political developments taking the center of at- 
tention, stock prices during the greater part of the past 
week had little favorable news to feed upon. Gold with- 
drawals have continued and it is becoming more clearly 





evident that a campaign of attack upon the integrity of 
the American dollar is under way abroad. First hand 
knowledge of the actual situation makes the attacks 
appear ridiculous, and the conclusion is inescapable that 
the campaign will have an early end. 


UR index of business activity (page 4) declined to 

its previous low point on the basis of preliminary esti- 

| mates. A greater than seasonal decline in automobile output 

_ more than offset the sharp rise in freight traffic. Steel pro- 

duction showed little change, and new construction for the 

week, on which definite figures are not yet available, is 
estimated to have shown no change other than seasonal. 


down, and the Sino-Japanese difficulties and Ger-. 


HIRD quarter reports are beginning to come to hand 

and in most cases the actual figures prove to be no 
worse than previous expectations. In the majority of 
instances stock prices are already down to levels which 
fully reflect the fact that the past three months were very 
unsatisfactory from an earnings standpoint. Except pos- 
sibly in special situations, the coming flood of corporate 
reports is expected to have little important effect upon 
stock prices. 


HE policy of easy money having completely failed in. . 

its purpose of stimulating business, rates are now 
being moved up to levels where they should begin to 
bring out some of the funds which are now being hoarded. 
The New York rediscount rate has already been raised 
2 per cent and further increases would be neither surpris- 
ing nor alarming. Bill rates have been increased sharply 
but these changes represent the effect rather than the 
cause for the rediscount rate advance. 
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refi Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
Wants the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinancraL 
Solid Ine JH@. Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
pe ine shows the Stock Exchange’s figures, reported monthly, while the dotted line shows Tue FinanciaL Wor.p’s computation of changes which 

© occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘“‘ Percentage Turnover In Sales.” 
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Securities Outlook 


CTIVITY on the upside and dullness 
on declines have always been re- 
garded as a very satisfactory character of 
stock market performance, and this is 
just what we have been having during 
recent trading sessions. The record size 
of the ‘‘Hoover credit plan” rally could 
hardly result in anything else but a great 
deal of realizing in bonds as well as stocks 
and at the present time there is little in 
the news which would serve as the basis 
for further substantial purchases. The 
very favorable gain in ear loadings might 
have served as a straw, but whatever 
weight this factor might have had was 
more than offset by the uncertainty 
overhanging the market for the greater 
part of the week concerning the I. C. C. 
rate decision. 

It is becoming more and more apparent 
that the present depression has been ac- 
centuated and prolonged by monetary 
and other financial ills rather than by 
industry alone, and it is also evident that 
steps now being taken should go far to- 
ward correcting the situation. Once the 
maladjustment of money hoarding, frozen 
credits, and reluctantly extended banking 
credits are corrected, or at least well on 
the road of improvement, the way will 
have been cleared for industry to show the 
recovery for which we have looked so 
long. 

The coming months should show a great 
deal of progress in the banking situation, 
and industrial improvement can not lag 
far behind. Therefore, instead of utiliz- 
ing price rallies for the purpose of dis- 
posing of sound securities, the long term 
investor will be acting with more logic 
if he welcomes those periods of irregular- 
ity which are bound to develop from time 
to time as affording opportunities for 
‘the accumulation of promising issues. 


AAA 
Business Prospect 


MPROVED business sentiment is so far 
largely merely psychological, although 
the contra-seasonal increase in car load- 
ings to the highest point this year was 
highly encouraging. Of particular inter- 
est is the fact that of this 39,800-car gain, 
more than 20,000 cars were accounted 


= = 


for by, merchandise, miscellaneous, and 
]. ce. 1. traffic, a much more reliable index of 
developments than total car loadings. 
Full details concerning new. construction 
in the month of September are now avail- 
able, and show scattered improvement 
over the same month of a year ago. 
Building activity is held down by the 
handicap of a wage level which appears 
to be decidedly out of line with present 
conditions, and it seems very likely that 
a downward adjustment of, say, 10 per 
cent to 15 per cent in building wages 
would provide the impetus needed to 
pull the industry out of its present rut. 

Railroad labor, of course, is still work- 
ing for pre-depression wages; but from 
here and there among the rail executives 
(practically all of whom have taken cuts 
of 10 per cent or more) come hints that 
definite steps looking to wage reductions 
will soon be taken. From the standpoint 
of economic theory, such action would 
be much sounder than a rate increase at 
this time. 

In a normal year the course of general 
business activity from the middle ‘of 
October through most of January is 
downward. With conditions at their 
present depressed levels, however, it is 
entirely possible that the seasonal decline 
this year will be much less pronounced 
than usual, and it is also possible that 
the seasonal upturn will come somewhat 
earlier than is normally the case. In fact, 
additional contra-seasonal movements 
in individual lines may develop from time 
to time, and an accumulation of a suffi- 
cient number of these signs could prob- 
ably be regarded as marking the beginning 
of a long term upward trend in industrial 
activity. 


ee % 
Credit Situation 


LOSELY following the increase a 

week ago in the New York redis- 
count rate to 2% per cent, bill rates have 
been increased sharply, and the begin- 
ning of the past week saw acceptance 
rates marked up twice in the same day 
to 28/, @ 214 per cent, while call money 
renewed at 2 per cent for the first time 
since April. Ordinarily such movements 
might reflect a tightening in credit avail- 
able, but in the present instance they 
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appear to reflect a return to someth; 
nearer normalcy than the artificialj 
rates of past months, as does Thy 
rise in bank rate to 31% per cent. 

The newly formed National 
Corporation is the centre of discussion 
Actual operations should get under ys, 
this week, and its influence should ye, 
soon become apparent. Bank failure 
will not, of course, be entirely eliminate 
thereby. Numerous institutions are 
doubtless, already beyond the point ¢ 
“saving,’’ but sound banks embarrasga 
by unwarranted runs should be immedigy 
beneficiaries. 

Proposals to liberalize rediscountiy 
operations of the Federal Reserve Bank 
are destined to encounter significant Op 
position in the forthcoming Congres 
but press reports of just what is to be 
proposed appear to be greatly exaggy. 
ated. There is no intention to open Mm 
the Reserve Act provisions so that th 
Reserve Banks will become a dumping 
ground for frozen paper or speculative 
and unmarketable securities. It dog 
appear, however, that certain types ¢ 
prime investment securities, having , 
good degree of marketability, could, wit) 
perfect propriety, be admitted to redis 
count privileges, with the rates applicable 
thereto ranging somewhat above th 
rates for present eligible paper. What 
ever its final outcome in detail, some |i} 
eralization of the rediscount  privileg 
seems to be in prospect, but the prospect 
also is that whatever steps are taken vil 
not be such as to endanger the integrity 
of the Reserve System. 


Y loy 
rsday' 
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AAA 
The Banking Pool 


AVING as its purpose the restoration 

of confidence and the elimination o 
distressing liquidation by banks, th 
banking pool need only accomplish the 
first purpose to have the second aute 
matically cure itself. Going back ove 
the past seventeen months we find the 
forces of fear having taken hold of the 
banking fraternity who, in striving fa 
liquidity as a cautionary policy, wer 


responsible for a good portion of thf 


dumping of securities that was witnessed. 
New York City bank loans on securities 
other than governments, in June, 19%, 
amounted to $3,630 millions and amounts 
to $2,469 millions, now, a reduction d 
$1,161 millions. The banks outside 
New York City had at the same time 
similar loans of $4,934 millions that art 
now $3,612 millions, or a reduction 
$1,322 millions. While this total liquid: 
tion of $2,483 millions of loans was unde 
way the cautionary policies are empht 
sized in the increase in holdings of go 
ernment securities in the amount é 
$1,418 millions and an increase in invest 
ments, other than governments, of #!i 
millions. It is apparent that our bank 
have lost no measure of confidence in oll! 
government or institutions, if we can %& 
cept their own operations as evident 
Having increased their own investmel! 
holdings the purposes of the pool mus 
be considered as intending to stop liq 
dation of collateral loans rather thi 
aiding a direct problem of the basls 
If this liquidation were to be continu 
it would undoubtedly have more Ii 
reaching effects and it is to this end thi! 
the plan has been directed. The invét 
ing public could well awaken to th 
self destruction it is perpetrating. 
(Please turn to page 31) 
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ay Returning confidence is promptly reflected in the increased all Dai 3 

ve demand for sound securities at the attractive prices recently ey) | 

are established. The reconstruction and augmenting of security NI if {fe 

a portfolios requires the keenest discrimination in making selec- Da | =| 

™ tions in such periods. As a guide, twenty-five probable leaders i ie 
in the recovery have been selected and are presented in this ‘ | | | 

i article-—THE EDITORS. i i! 

ak awn) 4 

Ma By LOUIS GUENTHER || i 

be Publisher, Tue FrnanctaL WoriLp if i 4} 

Ber — iia i 

| Up E HAVE come to recognize in- selected issues are presented in the accom- = i 

the W uses as representing the prince panying list, which follows the principle of 

bing and pauper type. On the other sound diversification. 

tivef hand, developments of the past two years There are three favored types of programs 








lef = goree us to admit our national extremes of 
Sf enthusiastic and defeatist attitudes. 

3 A One day finds us resigned to utter despair 
mith and the next we radiate with an enthusiasm 
dis that is only bounded by a deeply imbedded 


generally adopted in this period of capital 
restoration. They can be classified accord- 
ing to the risk involved. The first consists 
of a well distributed representation among 
the popular low priced issues. These have 


able caution. Admitted or not, it would take recently been covered in these columns. 
the nothing more than restored confidence to The second consists of the established leaders 
af fnd us again driving up the highway of of favorably situated industries, without an 
\j 


progress and prosperity while looking back 
leg with disdain upon our groveling in the mud 
pe! of hysteria into which we were led by fear 
and timidity. With just a suggestion that 
a solution to our banking, political and 
foreign troubles are being worked out, 
confidence again comes to the fore—and 
why not in a country so rich from any angle 
that we view it? 

Not yet have all our fears been dispelled. 
tion Unproductive and hoarded eapital will 
nd— remain literally stagnant while the march 
the of progress is well on its way. The hoarders 
the will be holding to their gloom and regrets 
ute while courage is making capital builders of 


improvement in which we could not possibly 
enjoy a return of normal business condi- 
tions. The third group that invites employ- 
ment of capital includes those new and 
developing industries, which in counterpart 
have served to build fortunes in the past. 
These can be typified by the motors, public 
utilities, radio and many others of a decade 
ago. It is in this third type that the greatest 
risks must be assumed. There is little 
merit in pointing to the success of the hand- 
ful of motor companies that have sur- 
vived from among the thousands that en- 
tered this business for at the outset it was 
a hazardous venture. The same can be said 
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ver those who can detect the unusual oppor- of radio, when only a few years back there SSS 

thf tunities that have been made available were thousands of speculative promoters =33 l 

the because of present subnormal conditions. seeking capital for organization that was — 

for The “‘buy anything” theory isnot asound later dissipated in the titanic struggle for 

vere one. It willnot work. Theseverity of the existence that followed. 

the test given to business and finance demands The same glowing and rash prospectuses ath if 
sel the keenest and most discriminating selec- are being flaunted today. They are found \y 
les, tion in attempting to assure and expedite attached to the romance of television, is 
gal, natural gas development, air WN 
ints conditioning, electrical refrigera- — NN 
n of tion, chemical research and me- NN 
seP 95 LEADERS IN THE RECOVERY chanical devices and patents that iY 
ime the promoter holds forth as a N 
“a Air Reduction Drug, Inc. - National Biscuit pr pcan oe icant N 
de Allied Chemical DuPont — New York Central er - . 


worthy. It is not likely that 
more than one in thousands will 
stand up under the same tests 
that have been given the motors 
and radio in the past. It is ex- 
tremely dangerous to allow more 


der American Can Electric Bond & Share Public Service of N. J. 
ha American Smelting General Electric “ Sears Roebuck — 

10" American Tel. & Tel. General Foods Standard Oil of N. J. ~ 
al American Tobacco B General Motors ~ United Corp. 

est Bethlehem Steel Inter’] Business Mach. U. S. Steel 
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ah Consol. Gas of N. Y. International Harvester Westinghouse Electric / than a very small portion of , 
aks Woolworth one’s capital to go in these 

out channels. It is doubly so when 

a mmm speculative possibilities in these 

net. new fields can be found in the 

A the recovery. In finding an answer to the accompanying group of securities, in which 

1 


average investor’s problem, the security their regular established lines of business 


qui lists have been searched and tested to de- 


termine so far as possible those securities 


provide a stabilizing supplement. 
There is not a single desirable industry 


mks. in the most favored position to act as pace that cannot be found represented in this 
uel setters in recovery, chosen because of group of twenty-five leaders. They cover 
fat capable managements, financial strength, very completely the old established lines of 
that hecessary products and services, expanding business activity while also representing 
est fields and a broad scope of activities. These strong and important interests in new lines 
the are companies which, without their promi- of endeavor now developing or remaining 
The hent participation, would make any recovery to be developed. All of these securities 
only a partial one at best. The twenty-five (Please turn to page 27) 
Lo 
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Is African Copper a Threat? | 





Part | 


Increasing agitation and comment have been witnessed during the past year as 
to the threat of a mounting tide of African copper to the old order of affairs in 
the world copper industry, and particularly to the position and prospects of the 


mines and plants within the United States. 


What is the actual situation? 


By C. C. BAILEY 


NE of the unfortunate human... 
characteristics which tends .to 


manifest itself in individuals, in 

groups of vested interests, and indeed in entire nations, under 
the stress of periods of adversity and unusual difficulty, is a too 
close concern with the immediate and pressing aspects of in- 
dividual and selfish problems, and a consequent loss of per- 
spective as to historical background and future long range 
probabilities. While there is no intention here to minimize the 
seriously depressed condition of the copper industry at this 
time or to pass over lightly the importance of the new African 
developments, it may perhaps be suggested at the outset that 
much of the rampant pessimism toward the industry’s future 
and the dire predictions of the demoralizing effects of African 
copper find their sustenance in this very human distortion of 
vision. 


Inventories High; Prices Down 


The fact that stocks of the red metal are at their all time 
high while the price drags on its all time low is sufficient evi- 
dence that the industry has been undergoing a severe disloca- 
tion. And the fact that world production, down nearly 40 per 
cent from its 1929 peak rate, is still in excess of the present 
depressed rate of demand clearly indicates that further read- 
justment is necessary for the achievement of stability in the 
industry pending revival of consumption requirements through- 
out the world. Under these conditions, development of impor- 
tant new producing properties in 
Africa can hardly be considered 
constructive for the rest of the 
industry in the near future, and 
can only prove ultimately bene- 
ficial upon a resumption of the 
former long term rate of growth 
in copper consumption. This 
compounding annually of a 5 or 
6 per cent increment would mean 
a doubling of demand in about 
twelve years and under conditions 
of two years ago would have 
easily taken care of all the con- 
templated expansion of produc- 
tion facilities of -the industry 
without working hardship upon 
previously existing units. 

Late in 1928 and early in 1929 
copper stocks had been reduced 
to an almost dangerously low 
point and producers were strain- 
ing their facilities to keep pace 
with the sharply expanding de- 
mand. At that time, therefore, 
the ambitious plans for develop- 
ment of new sources of supply in 
Africa were looked upon as offer- 
ing a much needed means of 
avoiding a condition of actual 
scarcity and preventing a run- 
away market. World conditions have been substantially 
altered since then, and the development plans have been con- 
siderably modified although not completely abandoned; but at 
what time in the future the previous, or even the present, pro- 
gram may prove justified by expanding consumption can hardly 
be foretold now with any assurance. An examination of some 
of the detailed facts will demonstrate the folly and futility of 
either extreme opinion, i.e. that African copper is an unimpor- 
tant factor or that it will dominate the industry in the near 
future. 

Considering the importance of copper metal in modern 
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economic development, especially jn 
the electrical industry, there can jy 
little question but that from the poin, 
of view of world society as a whole the discovery and reasonably 
development of large new ore reserves should be regarded gs 
beneficent. This consideration does not, however, obviate the 
possibility of temporary, or even permanent, distress to por. 
tions of the industry—particularly to those who have been jp 
the precarious position of marginal producers. The problem of 
African copper is therefore one of degree, rather than a question 
of complete disapprobation and regret. 





The Newly Developed Sources” 


The first step in a detailed study is to determine the essential 
facts concerning the new African sources. These must then be 
studied in correlation with the facts about the rest of the indus. 
try in order that any justified conclusions may be formulated, 

From the point of view of control and management there are 
three major divisions in African copper, two of which represent 
new developments, and one of which is of many years standing, 
The Union Miniére du Haut Katanga, known in this country 


as Katanga Copper Company, is a Belgian controlled enter 


prise operating in the Belgian Congo, and was organized in 
1906. Its small initial output of copper in 1911, amounting to 
998 tons, had expanded by 1925 to 89,000 tons, and last year 
exceeded 155,000 tons, the largest production from a single 
property in the world It is believed that the properties are 
eapable of development to an 
annual production rate of about 
double the 1930 output, but no 
further increase in capacity is 
being planned for the near future 
and voluntary curtailment will 
undoubtedly result in a materially 
lower 1931 output. Known or 
reserves are reported on the basis 
of actual copper content at about 
5.5 million tons, and are subject 
to the possibility of moderate 
increases from year to year a 
development work keeps pac 
with mining operations. In add: 
tion to its copper, Katanga 
produces small amounts of til 
and cobalt, and has a practical 
monopoly in the production d 
radium. A _ Belgian syndicate, 
participated in by Katanga, has 
recently been formed to explores 
new copper field in the extreme 
southeast corner of the Belgial 
Congo. The extent and impor 
tance of the discovery can not be 
appraised as yet, and it is not a 
this time a significant factor in the 
situation. : 

The properties of the other tw 
groups are situated along tit 
southerly side of the low lying hills which mark the boundary 
between the Belgian Congo and Northern Rhodesia, which # 
British territory. : 

It is the development of these Northern Rhodesia deposits 
that has brought the African situation to the foreground a 
occasioned the many references to the “‘ African menace” to the 
stability of the industry. The two divisions of this develor 
ment may best be denoted in brief form as the American Me 
Beatty and the Rhokana groups. 
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A. Chester Beatty, an American, segregated the Africal 
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The Potential. Profits in Warrants 
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4 Nori present time, when investors market on the principal exchanges of or have reduced the call price, it is the 
of limited means are casting about the country. more common practice to allow them to 
for a conservative medium of The mechanical features of the warrant expire, especially where their original 
| participating in the recovery of quoted are not unlike those of the ‘‘call’’ con- purpose has been served. Despite the 
: values, certain of the better grade com- tract which has been employed for a hazards, many short term warrants are 
ial | on stock options appear to be destined number of years by the speculative actively traded in at the present time, 
be to more prominence upon the inaugura- fraternity. Where the ‘‘call’’ contract the most notable examples being those of 
Us F tion of an upward trend in the general usually extends for a period of from 30 to North American Aviation, which repre- 
ed security markets. As many of these op- 90 days, however, the warrants are of sent a call on the common stock at $12.50 
ae F tions represent an indirect equity in longer duration, running from two or per share and terminate December 1, 
‘ut & enterprises whose fundamental status three years to perpetuity. They repre- 1931, and the B, C and D warrants of 
ng. F has not been impaired by the readjust- sent the essence of speculation, as they Aluminum, Ltd., which are a call on the 
ty & ment of the past two years, they may, in have no claim against or participation in stock at $30 per share and expire January , 
*- F some instances, serve as the vehicle for the assets of a company other than a call 2, April 1 and July 2, 1932, respectively. % 
MF recouping fortunes lost in situations in on the common stock, receive no divi- In such situations, the obvious risks 
0 F which the elements of success are lacking. dends, have no voting power and, as in appear to far outweigh the profit possibili- 
eat F Advantageous transfers can be effected the case of terminable issues, may expire ties, and for those who contemplate stock 
gle F vithout. the employment of additional before the call price is reached by the option commitments it would seem the 
ar F funds, as many attractive warrants are market price of the common stock. They part of wisdom to avoid such issues. 
a F now selling on a parity with certain possess all the speculative features of the 
Dut B equity issues of dubious value. common stock and none of that issue’s Another Prime Requisite 
” investment characteristics. Thus the 
. Genesis of Warrants large degree of risk inherent in warrants Another prime requisite in selecting 
» makes them unattractive to those who warrants should be that the issuing com- 
. Common stock options, more com- demand a more than average measure of pany enjoys a firmly entrenched position 
Y & monly referred to as warrants, had their safety and under no circumstances should in a rapidly growing industry. Only 
or F venesis in the bull market of 1927-28 and_ they constitute more than a relatively through a steady expansion in earning 
iS F were often originally issued with offerings small portion of total investments. power can the call price of many equity 
out F of fixed income bearing securities to In the selection of warrants, the period stocks be justified over the next few years. 
ect appease the appetite of the investing which they have to run is of greatest In addition, warrants should be protected 
ate public for speculative gain. Later, importance. Generally speaking, options against common stock dilution and should 
a8 F warrants came to be employed asa means which terminate at a relatively early date be without time limit or of long duration. 
‘t of management or underwriting house possess unusual hazards and should be As outlined above, warrants of short 
reimbursement or as a potential reward avoided, especially if the common stock is duration, in a majority of instances, 
ps for astute guidance of a company’s selling substantially below call price. represent an outright gamble on the 
al affairs. A large number of these warrants While a few companies have followed the possibility of a sharp recovery in price 
r have passed from the hands of their policy of extending the time limit on or the prospects of an extension or a reduc- 
sn original owners and now enjoy an active warrants which have not been exercisable, (Please turn to page 29) 
hs 
— 
BEPELECTED STOCK PURCHASE WARRANTS 
or 
be Price of Price of 
at Company Industry Duration Privilege Traded Warrant Stock 
the B American & Foreign a Utility Perpetual Purchase 1 share common N. Y. Curb 7 13 
at $25 per share 
two Commonwealth & Southern......... Utility Perpetual eo 1 — common N. Y. Curb 1 5 
a er share 
the FF Electric Pewee @ hist. .........<. Utility Perpetual pes set share common N. Y. Curb 10 20 
ary at $25 per share 
his fF International Utilities.............. Inv. To July 1, Purchase 1 share class B stock N. Y. Curb 3% 3 
Trust 1937 at $10 to Dee. 1, 1982, 
sits thereafter at $15 to date of 
and expiration 
the Niagara Hudson Power............ Utility Perpetual (Class B series) Purchase N. Y. Curb 3 8 
op By 1 share common at $14.28 per sh. 
‘ah mn Comperation................ Inv. Perpetual Purchase 1 share common N. Y. Curb 5 13 
. Trust at $27.50 per share 
| ae Utility Perpetual Purchase 1 share common N. Y. Curb 1 4 
cal at $33% per share 
——,.. 
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Attractive Industrial Bonds 


S a result of panicky conditions in 
the security markets, a large num- 
ber of sound medium grade bonds 

have recently been subject to selling 
which has driven them down to prices 
that are out of line with their intrinsic 
merits. Groups of secondary railroad and 
public utility bonds have recently been 
recommended for purchase in THE Frnan- 
cIAL WorLp; the accompanying tabula- 
tion presents a selection of medium grade 
industrial bonds which appear attractive 
for purchase for income purposes at this 
time. 


Not An 


4 ComMERCIAL INVESTMENT TRUST is 
not, as the name would imply, an invest- 
ment company, but rather a financing 
concern, handling practically all kinds of 
instalment sales paper arising from both 
wholesale and retail transactions. Auto- 
mobile notes and acceptances formerly 
accounted for a large percentage of the 
company’s business, but dependence upon 
this division has been decreased in recent 
years through increasing diversification of 
business. For 1930, the business was 
divided as follows: retail auto notes, 29.07 
per cent; wholesale auto acceptances, 
16.80 per cent; textile factor accounts, 
27.55 per cent; other industrial accounts, 
20.45 per cent; and foreign receivables, 
6.13 per cent. This diversification has 
resulted in a relatively high degree of 
earnings stability in 1931. The volume 
of business of Commercial Factors Cor- 
poration (textile factors), a wholly owned 
subsidiary, increased 24 per cent in the 
first half of the year, offsetting to a large 
extent the decline in business in the auto- 
mobile division resulting from the sharp 
decline in motor vehicle sales this year. 
Net income, after all charges, for the first 
six months of 1931 was $3.8 millions, as 
against $4.7 millions in the corresponding 
period of 1930. The company’s funded 
debt consists of an issue of 514 per cent 
convertible debentures, due 1949. The 
conversion feature is no longer of interest 
but the bonds appear attractive for in- 
come purposes, in view of the good pro- 
tection for coupon payments. 


A Chrysler Obligation 


4 Dopce Brotuers debenture 6s, 1940, 
are an assumed obligation of Chrysler 
Corporation, and constitute the only 
funded debt of that company. While net 
income of Chrysler Corporation for 1931 
will probably be rather small, all fixed 
charges will doubtless be earned by a good 
margin. For the first half of 1931, net 
income amounted to $2,252,035 as against 
$3,408,856 in the first six months of 1930. 
The normal earning power of Chrysler 
Corporation is well in excess of 1931 
results, and the company is in a strong 
position to benefit from the next major 
upturn in business activity. In the mean- 
time, the company is in very strong finan- 
cial position, and the balance sheet as of 
June 30, 1931. showed an exceptionally 
high degree of liquidity for an industrial 
company. Cash and marketable securi- 


Investment Company 


By GEORGE H. DIMON 
Editorial Staff, Tuk FrnanctaL WorLD 








FIVE INDUSTRIAL BONDS 





Price Current Net 


Yield Yield 
Commercial Invest. Trust 


conv. deb. 54s, 1949.....92 5.98% 6.25% 
Dodge Brothers 

dob. Ge, 1040........<+ 84 7.14 8.58 
Goodyear Tire & Rubber 

first & coll. 5s, 1957..... 80 6.25 6.62 
Lorillard (P.) Co. 

oe OE) rere 89 5.62 5.95 
National Dairy Products 

deb. 54s, 1948..........97 5.41 5.52 








ties, amounting to over $55 millions, com- 
pared with total current liabilities of only 
$14.8 millions, and more than covered 


the principal amount of the funded debt’ 


(Dodge Brothers bonds), totaling $46.6 
millions. Thus, although the bonds offer 
a high yield at the current market price, 
they appear to be in a well protected 
position. 


A Leading Rubber Company 


4 GoopyearR TirE & RvBBER is the 
strongest factor in its field, and has shown 
bond interest requirements covered by a 
good margin in all recent years in spite 
of the necessity for large investory write- 
offs resulting from the drastic decline in 
the market price of crude rubber and 
manufactured products. The company 
reported very satisfactory profits for 1930 
and the first half of 1931, periods in which 
many large tire and rubber manufacturers 
showed sizable deficits. Net income of 
Goodyear for the first six months of 1931 
amounted to $4.2 millions as against $5.6 
millions for the corresponding period of 
1930. The balance sheet as of June 30, 
1931, showed a very strong financial posi- 
tion, with cash and the equivalent more 
than twice all current liabilities. Good- 


year Tire & Rubber Company first and 











collateral 5s, 1957, are secured by a fis, 


mortgage upon all of the company’s fixed 
assets and by pledge of subsidiary stocy 
The bonds are in sound investmen; 
position. 


“4Old Golds’’ 


4 Lorituarp is one of the four larpey 





manufacturers of cigarettes and tobaea 
products in the United States. The cop. 
pany, after its formation in 1911, as, 
result of the dissolution of the Amerie, 
Tobacco “‘ trust,” specialized in the mam. 
facture of high grade oriental tobseq 
cigarettes, popular priced cigars, api 
chewing tobacco. However, in more pm 
cent years, the company has made , 
determined effort to break into the lan 
volume field in its cigarette business with 
its ‘‘Old Gold”’ brand, and has met with 
considerable success. Earnings on (jd 
Golds in 1930 are reported to have coy. 
ered the huge advertising appropriation 
for the promotion of that brand, and « 
Old Gold sales for 1931 are about the sam 
as for 1930, the increase in wholesak 
cigarette prices from $6.40 to $6.85 4 
thousand this year probably means real- 
zation of substantial profits from this 
brand. The company’s other business is 
very profitable, and provides a good mar 
gin of coverage for bond interest requir 
ments. Available income covered fixed 
charges 2.82 times in 1930. The company 
has three issues of debenture bonds out 
standing. The 5s, 1951, are subject to 
the prior claim to earnings of $9.3 mil 
lions debenture 7s, 1944, and rank 
senior to $13.7 millions debenture 54 
1937.- The company is in very strom 
financial position. 
1930, balance sheet showed total current 
assets of $73.7 millions as against total 
surrent liabilities of only $1.5 millions. 


Stable Earnings Record 


4 Nationat Dairy Propvcts is one d 
the two largest organizations producilg 
and/or distributing ice cream, milk 
cheese, butter, and related products. The 
company has grown rapidly through a 
quisition of new units, and net income his 
increased proportionately. Earnings I 
creased steadily up to and including 199) 
and while a break in this up-trend will & 
noted for 1931, this can be ascribed 


entirely to adverse general business cond: F 


tions, declining commodity prices, a 
increasing competition in the ice creil 
business. However, the combined resills 
of all these adverse factors will not lt 


serious, and the company’s net incolt F 


will show only a moderate decline fro 
1930. For the first half of the year, i 
income after all charges amoul 
$10.5 millions as against $12.9 millionsltt 
the corresponding period of 1930. 
nature of the company’s business 

for earnings stability in the face of g& 
erally adverse conditions. The 
pany’s funded debt consists of $79.4 wh 
lions debenture 514s, 1948. Interest ® 
quirements on these bonds are eartl 

a wide margin, and the issue appears 
secured. 
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What’s the Matter? 


Part IV: Foreign Conditions 


This is the fourth of a series of five articles discussing the present situation. The 
Commodity Price aspect was covered in the September 30 issue, the status of 
Production and Consumption was outlined in the October 7 issue, Money and 
Credit was analyzed last week, and the following discussion treats with the im- 
portant developments in the Foreign Situation.—THE EDITORS. 


in the limits of a brief article to 

adequately cover the numerous facets 
of the foreign situation. I, therefore 
confine the comments offered to the 
sibjects which are being most widely 
discussed at present as to their bearing 
on our domestic trade and security | 
prices. There is much controversy and 
misunderstanding as to the effect of re- 
cent European developments on our 
foreign trade and on our large and re- 
dundant supply of gold. And, as was 
sure to be the case, the spectre of free 
glver has been resurrected and has 
caused much apprehension and alarm. 

At such times as the present, the 
trouble is not limited to misunderstand- 
ing and failure to recognize the curative 
effects of areturn to san- 
ity and sound methods. 
Such real evils as exist 
are grossly exaggerated 
and the possible or prob- 
able dire consequences 
are magnified. As an 
example of this we may 
consider first the popular 
views regarding our po- 
sition in world trade. 
According to a recent 
compilation made by Dr. 
Wilford I. King, Pro- 
fessor of Economics at 
the New York Uni- 
versity, our total net 


[' WOULD obviously be impossible 


with other nations does 
not exceed more than two or three 
percent of our national income, which is 
about thenormal rate of domestic increase. 
Dr. King’s views do not differ much from 
those of other economists who are able 
to look at the situation in a detached 
manner, as will be seen by his conclusions. 
“Available evidence seems to indicate 
that the principal force now making the 
business depression persist everywhere 
8 the cloud of pessimism which en- 
shrouds all the leading nations. If we 
can free ourselves from this pall, there 
seems to be no reason why we cannot 
attain a high degree of prosperity in the 
United States, regardless of business 


| conditions in Asia, South America, or 


urope.”’ 

Neither Dr. King nor any other econo- 
mist of note will claim that satisfactory 
World conditions do not make for better 
domestic conditions. ‘What is deplored 
Is the wildly exaggerated ideas bearing 
om this phase of the situation. The 
Prevalent alarm leads to all sorts of 

Inconsistencies. 
® have for several years been told 
that a redistribution of the world’s gold 
Supply was essential. That is true, but 
when the redistribution begins to take 
te form, as has been the case during 
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the last few weeks, a number of observers 
begin ghost-dancing over our loss of gold. 
We could spare two billions of gold with- 
out endangering or weakening our credit 
structure and would be much better off 
for losing it. 

The action of Great Britain in sus- 
pending gold payments has been loosely 
interpreted as representing a permanent 
abandonment of the gold standard. 
Nothing of the kind has happened, nor is 
anything of the kind likely to happen. 
The pound sterling was quoted as low as 
$3.18 in 1920, when gold payments were 
suspended, and payments were resumed 
at the full par value of exchange ($4.865) 
in 1925. This action was premature. It 
was due, so far as can be judged, to pride 
and tradition. The French frane, with 





a par of 19.3 cents, was stabilized at 
3.92 cents. That did not mean the 
abandonment of the gold standard. It 
amounted, in the final analysis, to a 
partial repudiation of the internal 
national debt, which was about the only 
thing that could be done. 

The pound sterling will no doubt be 
stabilized at a reasonable figure before 
long. The price will be allowed to 
fluctuate until a scientific point of 
stabilization is demonstrated. This ap- 
plies also to other countries, closely tied 
up with Great Britain, which have re- 
cently suspended gold payments. The 
result will be tantamount to a reduction 
in the national internal debt, to a reduc- 
tion in wages, and will bring about some 
inflation of commodity prices, although 
much less than is now popularly ex- 
pected. It may also do away with the 
much heralded establishment of a pro- 
tective tariff by Great Britain. 

Mr. J. M. Keynes, one of the leaders of 
economic thought in Europe, greets the 
suspension of the gold standard with 
enthusiasm. He thinks the pound will 
be stabilized at a reduction of about 25 
percent, but does not think the cost of 
living will increase more than 10per- 
cent. It is of particular interest to note 


that, while we are worrying over the 
effects of depression in Europe, Mr. 
Keynes holds that ‘the world will 
never be prosperous without trade re- 
covery in the United States” and hopes 
that the suspension and ultimate read- 
justment of the European standard will 
‘open a new chapter in monetary history 
and bring about a harmonious solution of 
acute commercial and financial problems.”’ 
The fact that the maintenance of the 
par of the pound sterling at $4.865 was 
artificial was amply proved by the im- 
mediate drop to below $4. At just what 
price it will settle down is conjectural. 
As stated, it was a foregone conclusion 
that the suspension of gold payments by 
Great Britain would revive the prophecies 
of free silver. I do not believe there is 
any probability of a defi- 
nite movement in that 
direction. The only 
sound reason for resort- 
ing to silver as a mone- 
tary base would be a 
shortage in the world’s 
supply of gold. There 
is no such shortage. The 
production of new gold 
decreased during the war 
and post-war years and 
is now increasing. But 
new production is not 
the principal considera- 
tion. The great fall in 
commodity prices has had 
the same effect as an 
increase in the supply of 
gold, as less money and credit are required 
to finance the production and marketing 
of commodities. The fall in security prices 
has had much the same effect. The re- 
valuation of foreign money has similarly . 
reduced the amount necessary for a suf- 
ficiently ample gold base. To these factors 
must be added the more scientific use of 
gold as a basis for credit. There is malad- 
justment of the world’s supply of gold, 
but no shortage. This maladjustment will 
be overcome—is already being overcome. 
Gold has for many years been accepted 
as the ideal money standard. The 
tangible reasons for this are (1) malle- 
ability, (2) divisibility, (3) the limitations 
of supply, and (4) geographical dis- 
tribution. 'The votaries of free silver 
will claim all these merits for the white 
metal, but they will claim more than is 
true when it comes to the most important 
element of all—the limitation of supply. 
A high and fixed price for silver would 
result in an immediate and enormous 
increase in the available supply. That in 
turn would mean the advent of inflation 
of a most pronounced and vicious type, 
for which the inevitable penalty would 
have to be paid. The effect would be the 
same as would be the effect of a sudden 
(Please turn to page 28) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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THE WEEK IN BONDS 
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WO events have recently occurred, 
both of which promise to set in 


motion forces which may have con- 
sequences of major importance for the 
bond market. One, the formation of the 
$500 millions bankers’ pool, the National 
Credit Corporation, has generally con- 
structive implications, while the other, 
the rise in the New York Federal Reserve 
Bank’s rediscount rate to 21% per cent, is 
indicative of termination of the period of 
extremely low interest rates, which in- 
variably means a decline in the market 
price of certain types of bonds. 

Both events are in themselves surface 
indications of the functioning of import- 
ant forces over the past few weeks. The 
organization of the bankers’ pool at the 
instigation of the administration is the 
result of new efforts of the government 
leaders to improve the situation of the 
numerous small banks in various sections 
of the country whose assets are largely 


_ mainly through the expedient of setting 


up a new source of credit which, it is 
hoped, will obviate the necessity for liqui- 
dation of bond holdings at sacrifice prices 
by such banks, and thus help to restore 
fundamentally sound bonds to price levels 
more representative of their intrinsic 
worth. The administration is also con- 


Edited by GEORGE H. DIMON 


templating further steps aimed directly 
at improving the status of railroad bonds, 
particularly those of the weaker roads 
which have suffered such drastic price 
declines. However, these plans can not 
be put into concrete form without action 
by Congress. Another step which was 
taken several weeks ago was the ruling by 
the Comptroller of the Currency that 
national banks need not write down bond 
holdings, bearing the four highest ratings 
of leading statistical organizations, to 
show market depreciation, but may carry 
such bonds at cost. 

Whatever results these various steps 
taken by administration leaders may 
have on the bond market will probably 
be noticeable mainly in the medium and 
lower grade catego.ies, which, unfortun- 
ately, predominate in the portfolio of the 
typical small bank. Over the next few 
months, assuming the effective function- 
ing of the new machinery, the market for 
bonds of this type should benefit materi- 
ally from the removal of selling pressure. 

On the other hand, the increase in 
Federal Reserve and open market dis- 
count rates has already had adverse effects 
upon the market for prime obligations. 
Under the very’ abnormal conditions 
which now prevail, bonds of this type 


do not, as they would normally, move 
almost solely in accord with interest rate 
fluctuations, since warped psychology 
and necessitous selling play a large pari, 
However, the trend toward higher inte. 
est rates, as evidenced by the change in 
Reserve Bank rates and the marking w 
of rates on bankers’ acceptances, was 
reflected in the market for United State 
Government bonds (which are particular 
ly sensitive: to changes in the money 
market) last week, six of the eleven active 
issues selling down to new low levels be 
low par. The new issue of Treasury 3 
was quoted below 95. Another indica 
tion of the change in the market for gilt- 
edged obligations was to be found in the 
average rate on the latest issue of $5) 
millions Treasury discount bills, whiei 
was 23% per cent. Recent issues d 
short term discount bills sold at an aver 
age discount of 14 of 1 per cent. 

High grade corporation bonds al 
reflected the firming of the money markt! 
and a number of sharp declines wet 
recorded. An interesting feature was the 
decline, early in the week, of Frent 
Government obligations to new lows fit 


the year in the face of heavy gold shir > 


ments to France. These losses wet 
partially redeemed in later sessions. 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 

















Amount Interest Offering Yield, 
Name of Issue F Offered Date Price or Bais’ 
National Industrial Loan Corp. (Conn.)...... De A ccbothesneseasnetEee © sebes $2,000,000 JI-& J. 100 7.0 
(Exce ‘fe in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable : 
Evening News Realty Co..................04. first mtge. 68... .+..-.+++ ++. 1933 47,000 102 Nov. 1, i 
ek tS) a ee ee a: | ee eee ea. an 139,000 100 Nov. 1, 193 
eR SIE: MUDAD ss 5 o's 00x 515 w'6.06c wove © moh A tr. Sie. 1932 & coll. tr.6s..1935 ..... Entire 100 Nov. 2, 103 
RR RE Re PS 8 eer: = Bpeotir 75,000 100 Nov. 16, iy 
Rochester & Ppittsburgh Coal & Iron Co...... purch. aaa | ee . ee 89,000 110 Nov. }; 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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has the distinction of being one of 

the least affected by the current 
curtailed rate of general business activ- 
ity. Earnings have been relatively well 
maintained and the wide diversification 
of products and outlets has enabled the 
majority of the chemical companies to 
balance their operations. However, re- 
presentative securities in this group have 
not escaped the general deflation of 
quoted values and are selling in some cases 
on the highest yield basis obtaining during 
the last decade. A return of over 7 per 
cent for Allied Chemical common, the 
outstanding leader in this group, stands 
in sharp contrast to the average yield of 
about 3 per cent obtainable for this issue 
in 1929 and 1930. The subnormalcy of 
current prices becomes still more evident 
if due consideration is given to the under- 
lying equity of this stock, which on the 
basis of the December 31, 1930, balance 
sheet sells below the net tangible assets 
value applicable to the no-par common 
shares. 

Due to the absence of any interim state- 
ments, accurate forecast of 1931 earnings 
can not be obtained, despite the fact that 
three-quarters of the year have already 
elapsed. A study of the company’s rate 
of activity in the various divisions, the 
price movements of its staple products 
tins 


Tis chemical industry as a whole 


ey 


and the conditions of its outlets indicates, 
however, that the current dividend rate 
will probably be earned by a small margin. 
The company’s policy of limiting public 
information to the smallest possible 
amount may be sound for competitive 
reasons but in periods of depression this 
attitude is often the cause of uncontroll- 
able rumors. It creates uncertainty and 
unsettlement in the company’s securities 
not warranted by the fundamental charac- 
teristics of its operations and financial 
soundness. 

Allied Chemical Corporation was 
formed in 1920 as a consolidation of the 
following five chemical companies: 


Ph.D 


BARRETT COMPANY (Coal tar products— 
roofing materials—road building materials). 

GENERAL CHEMICAL (heavy chemicals and 
acids). — 

NATIONAL ANILINE & CHEMICAL (Dye- 
stuffs). 

SEMET-SOLVAY (Coke and _ by-products. 
Subsidiaries design and build coke and gas 
plants and equipment). 

SOLVAY PROCESS (Alkalis and soda prod- 
ucts). 


In addition, Allied Chemical owns the 
entire capital stock of Atmospheric Ni- 
trogen Corporation with plants in Hope- 
well, Va. This subsidiary is engaged in 
the fixation of nitrogen from the air and 











COMPARATIVE BALANCE SHEET POSITION OF ALLIED CHEMICAL 


(as of December 31) 
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1921 1929 1930 
$11,931,285 $20,303,291 $20,337,616 
8,075,090 92,500,723 92,982,868 
21,270,532 16,225,955 13,397,157 
33,434,653 28,746,077 —-:28,733,695 
$74,711,560 $157,776,046 $155,451,336 
8,285,909 9,520,724 8,715,055 
$66,425,651 $148,255,322 $146,736,281 

$149,945,650 $202,315,812 $219,136,151 
61,622,475 110,466,602 117,158,291 
$88,323,175 $91,849,210 $101,977,860 
18,830,775 5,469,076 5,250,453 
CR. ers chs. ty wauhdaiae ete 

$174,783,973 $245,573,608 $253,964,594 
NS ces HS AE Rew de ae 
$166,014,520 $245,573,608 $253,964,594 
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the manufacture of nitrogenous com- 
pounds. 

The above list indicates the wide range 
of company’s activities and the large di- 
versification of its products, which are 
principally manufacturers’ goods and do 
not enter into direct consumption with 
the possible exception of bicarbonate of 
soda and baking soda. Most of its prod- 
ucts have an extremely wide range of 
application, as may be demonstrated by 
the many uses of caustic soda and soda 
ash, which enter into the manufacture of 
many other chemicals as well as soap, 
rayon, petroleum, textiles, rubber, paper, 
vegetable oils, cleansers, glass, water 
softeners and fertilizers. 

General conditions in the markets for 
the various items manufactured by Allied 
Chemical give a fairly good indication of 
what may be expected in terms of profits 
for the period ahead. Revenues from the 
heavy chemical division, soda products, 
chlorine, bleaching powder, sulphuric 
acid, ete., which account for about one- 
half of the company’s operating income, 
have probably suffered a substantial 
decline during the current year as a result 
of the sharp price cuts for these materials 
early in 1931. However, current trade 
conditions make a repetition of such a 
price war very unlikely for the coming 
months when 1932 contracts are to be 
negotiated, and maintenance of present 
price levels is anticipated, with a prob- 
able upward trend, should general business 
conditions improve. 


Other Income Items 


The second largest source of company’s 
revenues is dyestuffs and coal tar de- 
rivatives, which have been developed to 
such a high standard that they now can 


‘ effectively compete in the world markets 


with the best products of foreign coun- 
tries. Prospects in this field are promis- 
ing in view of improved activity in the 
textile industry. Income from invest- 
ments also plays an important réle in 
company’s earnings and in last Decem- 
ber’s balance sheet approximately 37 
per cent of net tangible assets were repre- 
sented by U. S. government and other 
marketable securities. The balance of 
revenues is derived from a large group of 
miscellaneous chemicals. Maintenance of 
a relatively fair demand for textile 
chemicals, dyestuffs and road building 
materials is expected and should contri- 
(Please turn to page 27) 
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These reviews 
The ratings “A,” “B," "“C," “D," used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Home Products4 “A” 


Recent strength in company’s stock re- 
flects confidence that the regular dividend 
will be earned by a satisfactory margin 
in the current year. This is supported 
by the report that September was the 
largest and most profitable month in the 
history of the company, exceeding the 
same month of a year ago in which the 
previous high record had been established. 
The stock affords an attractive yield 
with a dividend that appears reasonably 
safe. 


American Tel. & Tel. 4 "a" 


Recent statement of the president that 
dividends would be paid as long as they 
are earned has resulted in investment 
buying coming into the stock. While 
directly affected by dull trade, expense 
control has resulted in a slight improve- 
ment in operating income in the face of a 
drop in gross revenues. These savings 
will be quickly reflected in an improved 
net. with an upturn in business, for 
operating costs always lag behind for 
some time. 


Armour 4 “—” 


Operations of this company in the current 
fiseal year have been adversely affected 
by the decline in prices coincident with 
the general business depression. It is 
probable that the year’s results will be 
the poorest since the organization of the 
present company in 1922. The unfavor- 
able price situation has necessitated the 
writing down of inventory values, particu- 
larly in pork products. Hides and 
leathers previously suffered from price 
declines, as have most other by-products 
of the packing industry. 


Beatrice Creamery 4 “A” 


With earnings of $4.07 a share in the 
first six months already covering the full 
year’s dividend, stock appears conserva- 


‘ tively appraised at these prices and the 


yield of 8.5 per cent commands invest- 
ment attention. Despite the aggressive 
recent expansion (last week saw the 
Chicago Cold Storage Warehouse Com- 
pany added to its holdings) the company 
has been able to report satisfactory 
earnings on an increasing number of 
shares. 


Bendix Aviation 4 _ 


With a fair prospect of: dividends cov- 
ered by a comfortable: margin, Bendix 
has been in good demand. It is reported 
that its three most recent products, an 
automatic starting unit, vacuum clutch 
control and grease fittings for all makes 
of motor and industrial machinery, are 
being well received and with the return 
of normal demands in the automobile 
industry it should be one of the first 
to reflect improvement. 


b2 


Canada Dry 4 yr 


According to official advices the present 
annual dividend of $3 on this common 
stock was earned by a satisfactory margin 
during the fiseal year ended September 
30, 1931. Business in September alone 
showed a marked improvement and the 
financial position of the company was 
strengthened. Company is now entering 
its least profitable season of the year, 
when cold weather usually cuts down the 
use of iced drinks. The management, 
however, has embarked on an aggressive 
advertising campaign, featuring its larger 
sized bottle at 25 cents, and it is hoped 
that the appeal will attract more than the 
usual share of available business. 


Chicago & Eastern Illinois“ “D” 


In the absence of indications to the 
contrary, it is being assumed that interest 
due November 1, 1931, on this road’s 
general mortgage bonds will be paid. 
The outlook for Chicago & Eastern 
Illinois has been greatly improved by the 
agreement by the eastern trunk lines 
upon the details of a four-party consoli- 
dation program. The final agreement 
provides for inclusion of the road in the 
Chesapeake & Ohio-Nickel Plate sys- 
tem. The road will be of considerable 
value to this system as a link between 
the two western termini, Chicago and 
St. Louis, and is also of strategic im- 
portance to the Van Sweringens as a 
link between the Chesapeake & Ohio 
and the other major system controlled 
by these interests, the Missouri Pacific. 
Consolidation would greatly improve the 
status of the Chicago & Eastern Illinois, 
as it would doubtless mean additional 
traffic, and numerous economies. For 
instance, it is believed that the road 
would use the Nickel Plate’s tracks into 
St. Louis, instead of the facilities of the 
Big Four. This would probably mean a 
substantial reduction in joint facility 
rentals. 


Collins & Aikman 4 ad 


After the favorable showing made in the 
first quarter when $1.47 a share was 
earned, the report for the six month 
period was disappointing in revealing 
only an additional 7 cents a share for 
the second three months, making a total 
of $1.54 a share as compared with 42 
cents a share in the corresponding period 
of a year ago. 


Continental Can 4 —” 


Cod 


Yielding better than 7 per cent, Conti- 
nental Can gives eontradiction in the 
current prices to the favorable showing 
that is being made. With business run- 
ning about 4 per cent under a year ago, 
it is expected that net approximating the 
$4.31 five year average will be realized. 
On this basis the $2.50 annual dividend 
appears well secured. 


Drug 4 eqn 


When this company acquired Vick 
Chemical back in May, 1930, it was 
understood that the ‘‘Vick” name would 
be further exploited but nothing hap. 
pened until last month when it was 
reported that two new products had been 
developed, Vick’s Nose and Throat 
Drops and Vick’s Medicated Cough 
Drops. An extensive advertising cam. 
paign is planned to acquaint the publie 
with the new products. Over 1,300 news 
papers will be used as well as national 
magazines and radio beginning this week, 


Equitable Office Building 4 = “(” 


In the five months ended September 30, 
net profit of $933,881 was reported, 
equal to $1.04 a share on the common 
stock. This compares with $1.13 a share 
in the same period a year ago. Earning 
at the current rate of 21 cents a share 
monthly, it appears likely that another 
dividend revision will be called for in 
adjusting payments to the current rate 
of earnings. 


General Motors 4 “A” 


Looking to the next year with confidence, 
officials have expressed little doubt as to 
the declaration of the regular quarterly 
dividend at the November meeting. 
September sales of Frigidaires in New 
York made the third best showing in the 
history of the company, having been 
exceeded only in April, 1929 and May, 
last year. Foreign sales of cars and 
trucks are picking up. September showed 
a 38 per cent increase over August and 
15 per cent above the same month last 
year. In the first nine months, foreign 
dealer sales showed an 11 per cent 
increase over 1930. 


General Railway Signal 4 iy 


With a yield of approximately 15 per cent 
indicated at current prices it is natural 
that doubts should arise concerning the 
continuance of the $5 annual rate. 
Officials of the company have expressed 
themselves as favoring the continuance 
of the present rate of payment. With the 
company obtaining a fair volume 
business it only remained for the — 
of a contract on New York City’s neW 
subway system to sharply improve Its 


- market price from the unwarranted low 


levels to which it had recently descendet. 


Gillette 4 “C 


Further litigation has been instituted 
by. Segal Lock & Hardware Company, 
alleging violation of the Clayton Att 
Gillette obtained control of the Trophy 
Blade Company of Michigan, which 

a contract with Segal for a large number 
of blades, and, it is alleged, cau 

Trophy Blade Company to repudialé 
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the contract. This action is not seri- 
usly regarded. Aside from the numerous 
ous its in which Gillette has become 
a. the company seems to be mak- 
+» satisfactory progress, and is effecting 
rs readjustments necessitated by the 
with Auto-Strop. Gillette will 
pably show about $1.50 per share 
earned for 1931, and since the economies 
prought about after the merger will be 
in full effect in 1932, the record for that 
year should show considerable improve- 
ment. 


Hershey Chocolate 4 “A” 


With the benefits of low sugar and cocoa 
prices, Hershey is expected to earn be- 
tween $9 and $10 a share this year, 
ghich would compare with $7.89 a share 
a year ago. While an increase in the 
dividend would be the logical expectation 
in normal times, this is likely to be de- 
fered in seeking a clearer concept of: 
the future, although there are special 
advantages that would attach themselves 
to an increase in the rate. Such action 
would serve to hasten the conversion of 
the outstanding convertible preference 
stock, which it is the policy of the di- 
rectors to reduce as quickly as possible. 


The stock appears to warrant a price of 


better than 8 times earnings and is to be 


| considered attractive at current levels. 


Homestake Mining 4 “RB” 


Abandonment of the gold standard by 
numérous nations apparently holds no 
fears for the directors of Homestake, who 
have increased the dividend rate to $7.80 
ashare annually from the previous $6.00 
rate, as a result of improved earnings. 


Kansas City Southern 4 “C” 


Acquisition of a 20 per cent interest in 
this road by the Chicago & Great, Western 
became known last week. Indications 
are that the aim is to develop a new short 
route between the Northwest and the 
Gulf of Mexico; the Chicago & Great 
Western has the second shortest route 
hetween St. Paul and Kansas City, and 
the K. C. 8. the most direct route from 


| Kansas City to the Gulf. Consolidation 


of the two roads now looms as a pos- 
sibility, and a merger would appear to 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Ciceses Goud Bands ....0; 25 
Il. ... Sound Preferreds .25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








be logical. This concentrated block of 
Kansas City Southern, representing 20 
per cent control, was purchased from the 
Alleghany Corporation and the Van Swer- 
ingens. The Kansas City Southern is not 
essential for any of the major consolida- 
tion aims of the Van Sweringen interests. 


ecg. 


Kelsey-Hayes Wheel 4 


Despite unsettlement abroad, Kelsey- 
Hayes is proceeding with its expansion 
program and this week completed and 
put into production the first unit of its 
English plant, which will take care of all 
European business. The management 
has every confidence of an improving 
trend within the industry and, having a 
greater number of accounts on its books 
than ever, should be benefited accord- 
ingly when this is realized. 


Loew’s 4 — 


Recent activity and strength in the shares 
of Loew’s is attributed to the prospect of a 
change of control whereby the 660,900 
shares of stock now held by Film Se- 
curities are being negotiated for with a 
price ,basis likely to be considerably in 
excess of current market appraisal. 
Latter appears warranted with the com- 
pany having reported earnings of $6.04 
a share for the forty weeks ending June 5. 
Powerful interests have recently become 
interested in this field of activity and 
should the transfer of control place the 
company in stronger hands it would 
certainly prove a constructive factor and 
make the stock attractive at these levels, 


Nash Motors 4 “ge 


A generous policy in paying out un- 
earned dividends from surplus is no 
stimulant to stock prices or to public 
confidence in the permanency of this 
policy as is shown by Nash, which yields 
better than 10 per cent at the reduced 
rate of $2 annually. Earnings for the 
nine months ended August 31 were equal 
to $1.56 a share, which will undoubtedly 
require further dipping into surplus if 
the low rate of business in the final 
three months is any criterion. 


Trico Products 4 — 


With replacement business running ahead 
of last year, earnings are not expected to 
exceed dividend requirements in the 
third quarter because of the sharp cur- 
tailment of original equipment business 
from the motor trade. Having earned 
$3.06 a share in the first six months it is 
expected that the nine month showing 
will approximate $3.70 a share which is, 
however, a comfortable margin over the 
regular $2.50 dividend paid. It is ex- 
pected that greater activity in the trade 
preliminary to the introduction of new 
models at the year end will stimulate 
business to allow the dividend to be 
earned almost twice over. 


U. S. Steel 4 “B” 


With a better tone prevailing in steel 
circles the report of only a small drop 
in unfilled tonnage came as a surprise, 
inasmuch as previous estimates had indi- 
cated a drop four times as large. Though 
business in the automotive and allied 
industries has been under restraint, a 
smart pick up is expected in the closing 
months of the year in preparation for 
the introduction of new models at ‘‘ show 
time.”’ 


Woolworth 4 “<_ 


Rumors around Wall Street for some 
weeks that Woolworth would soon find a 
way to share with its stockholders the 
$25 millions which had already been 
received through the recapitalization of 
its British affiliate, F. W. Woolworth & 
Company, Ltd., were followed by the 
declaration last week of a $2 extra cash 
dividend on company’s 9,750,000 com- 
mon shares of $10 par value, a distribu- 
tion of $19.5 millions of this sum. 
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CCORDING to earnings  state- 
A ments which have been published 
and the reports of progress from 
the trade in the household products group, 
the two leading soap manufacturers, 
Procter & Gamble and Colgate-Palm- 
olive-Peet, have made a most creditable 
showing. For the year ended June 30, 
1931, Procter & Gamble reported an 
increase in net income as compared with 
the previous year, despite an eight per 
eent decline in sales. This gain in net 
income establishes a new high record in 
the company’s earnings history. Col- 
gate-Palmolive-Peet did not report sales 
for the six months period ended June 30 
last, but net income registered a gain as 
compared with the corresponding period 
of 1930. Suecess of these companies may 
be attributed to the fact that their busi- 
ness consists of selling a practical house- 
hold necessity supported by national 
advertising and retailing at a relatively 
fixed price. 


Procter & Gamble 


Procter & Gamble is the direct succes- 
sor of a company established in 1890 
and the company has come to be re- 
garded as the world’s foremost soap 
manufacturer. The company’s most 
familiar soap brands include ‘‘Ivory,” 
‘‘Fairy,’’ ‘White Naphtha,’’ ‘‘Camay,” 


COMPARING 
THE 


SOAP LEADERS 


By GEORGE E. ANDRESEN 
Editorial Staff, Tae FinanctaL Worip 


‘**Chipso,”’ ** Kirk’s Flakes,’’ ‘‘Duz”’ and 
‘“Oxydol.” In addition to the cooking 
fat ‘‘Crisco’’ (which has become a house- 
hold word), the company also produces 
glycerine which is used extensively as an 
anti-freeze solution and in the manufac- 
ture of drugs, inks and explosives. 


Colgate—Palmolive—Peet 


Colgate-Palmolive-Peet represents the 
successfully coordinated operations of 
several soap makers which had been in 
business for over a century and the com- 
pany now ranks as the second largest 
unit in the soap and soap products field. 
This company’s most prominently known 
soap brands consist of ‘‘ Palmolive,” 
‘**Octagon,”’ ‘Cashmere Bouquet,”’ ‘* Fab’ 
and ‘‘ Super Suds.”’ 

The record of both these companies is 
best portrayed in the accompanying 
tabulation, which gives testimony of the 
consistent application of sound manage- 
ments and their ability to show a high 
degree of stability in sales and earnings 
despite the severe trade recession which 
has been witnessed during the past two 
years. The sharp decline in raw material 
prices and benefits realized through the 
institution of operating economies aided 
the managements in maintaining a good 
profit margin. Further evidence of 
capable managements is indicated in the 








Statistical Position of the Soap Leaders 





PROCTER & GAMBLE 


COLGATE-PALMOLIVE 


Capitalization: Authorized Outstanding Authorized Outstanding 
Funpep DEBT........ $11,000,000 $10,600,000 None None 
Preferred Stock ...... 48,000,000 19,406,000 $30,000,000 $25,579,800 
Common (no par)..... 7,500,000 shs. 6,410,000 shs. 3,000,000 shs. 1,999,970 shs. 


Financial Position: 
1931 


Year ended June 30 


Year ended December 30 
1930 





1930 1929 

Current Assets....... $86,803,973 $87 646,446 $35,881,174 $34,026,354 
Current Liabilities. . . 7,147,146 6,452,496 5,932,708 6,717,572 
Net Working Capital. $79,656,827 $81,193,950 $29,948,466 $27,308,782 

| ye ee 12 to 1 13 to 1 6.1 to 1 5 to l 
Inventories......... $49 055,496 $45,922,757 $17,630,412 $17,924,496 
Cash and Marketable 

Securities......... 15,566,160 16,401,727 6,909,184 6,717,479 
Earned Surplus...... 54,177,884 48,764,025 15,768,575 12,334,489 

Record of Growth: Per Profit Per Profit 


Sales Net Income 





1931 ... $176,157,042 $22,650,818 $3.37 
a, SOE Oe eee ee ee ee 
1930.... 192,352,591 22,450,600 3.38 
1929.... 193,296,721 19,148,934 2.97 
1928.... 172,425,270 15,548,422 2.40 
1927.... 156,447,945 17,368,442 2.68 
1926.... 152,894,265 13,147,767 1.98 
1925.. 128,828,656 11,298,646 1.52 


Dividend Record 
*§ months ended June 30. 
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Share Margin 
Year ended June 30———— 
12.8% not reported *$4,003,694 *$1.69 


11.8 


St erpablel es ele Unbroken Since 1891 
Present rate $2.40 


Sales _NetIncome Share Margin 


Year ended December 31 








eeeee 


*3,760,625 *1.66 


$98,601,661 8,550,055 3.76 8.65% 
9.9 100,560,689 8,910,631 4.03 8.86 
9.0 104,534,371 6,212,156 2.67 5.95. 
11.1 100,089,017 8,279,485 3.69 8.25 
8.6 101,473,841 6,390,793 2.78 6.33 
8.7 98,838,122 5,714,058 2.38 5.76 


ebb dee See saw ee Unbroken Since 1905 
Present rate $2.50 








4 Colgate, Palmolive 





maintenance of a sound financial positio, 
especially during abnormal 
periods. 

Although the so-called monopoly Dos 
tion of these companies has occasionally 
been threatened by competition, {hj 
condition has been largely obviated }y 
gradual absorption of competitors. Dy. 
ing the past year or more both companig 
pursued a policy of conservative expa. 
sion. Acquisiton of Thomas Hedley § 
Company, Ltd., by Procter & Gambk 
has not only afforded the company » 
opportunity to compete on an equal bass 
with Lever Bros., the largest soap maki 
concern in Great Britain, but has aly 


busines 


opened up a field which includes some if 


the best potential soap markets in th 
world. Colgate-Palmolive-Peet has aly 


enlarged its manufacturing and distribu-§ 


ing facilities in both domestic and foreign 
fields. Last year the company acquiri 
Kirkman and Sons of Brooklyn, Ne 
York and in May of the current yeu 
acquired the Omega Chemical Compan 
which controls the largest French mani- 
facturer of toilet soaps. 


Foreign Activities 


While combined activities of Procter 
Gamble and Colgate-Palmolive-Peet in 
foreign fields form an important portion 
of total volume of business, increass 


abroad are smaller in proportion to thf 


gains registered in the United State 
This may be explained in part by tle 
generally unfavorable conditions existilz 


in European countries and also becaus§ 


foreign operations have not as yet bee 
fully coordinated. With a closer 
ordination of operations and with a mor 
normal foreign business situation, gail! 
in sales and earnings can be expected. 


Vv —— 
Reactionary Trusts 








apne some of the reports issued lyf 
investment trusts it develops thi! 


they have loaned their stocks to bet 
operators during the bear marke 
tempted to such a course by the profit 
available from the premiums paid @ 
such borrowings. Holders of ts 


shares will not view these transactio® 


with an approving spirit, since such actit! 
is regarded as tending to depress tlt 
value of their own securities. They “# 
properly object. No investor would gi" 
his consent to some person borrowing) 
stock for the purpose of undermillt 
its price, which is virtually what the p™ 
tise involves. The investment ti 
laws should be strengthened to prevél 
such occurrences in the future. 
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Ix ovr concern over the troubles of the 
Qld World we have lost sight of our pre- 
war spirit of nationalism. This neglect 
on our part of the force in our character 
that has been wholly responsible for our 
wonderful material progress has weakened 
our morale and has caused us to accentuate 
our fears of repercussions upon ourselves 
of impending foreign ¢ifficulties, many of 
which may not eee 1 


Tuts attitude of mind is to be noted in 
the avid attention that is paid to every 
economic development abroad. We shiver 
like an aspen leaf when England tempo- 
rarily shelves the gold. standard; the 
difficulties confronting Germany in right- 
ing her financial structure becomes an 
obsession of ours. Such alien considera- 
tions and others of a similar nature taking 
place abroad are doing us no good. 


W: cAN NoT help these situations, for 


they are of an internal nature and can | 


only be corrected by the nationals in- 
volved in them. ' 


By diverting our minds to ‘the troubles 
of others, we neglect to devote our thoughts 
to our own important problems. 


Ir 1s true that since the World War 
ended the United States has become the 
world’s greatest creditor nation. This 
altered state in our financial status was 
first forced upon us by our participation 
in the conflict and then later encouraged 
by our international bankers, who found 
the financing of foreign loans exceedingly 
profitable. 


Now we are told that these large com- 
mitments of our wealth have projected 
us from the sphere of a well integrated 
nation to a deeply involved international 
partnership. We are told that this new 
position of ours interlocks us in the world’s 
destiny. We must either fall or continue 
to exist by the autcome. In other words, 
there is nothing which we could not sur- 
mount through our own internal strength, 
even including the difficulties foreed upon 
us which are not of | our own making. 


Tus is the type of propaganda that is 
at present dinned into our ears by the 
European nations.| They realize, and 
selfishly, too, that sae further financial 
assistance from us;must be encouraged 
by creating in us the fear that unless we 
continue to play the generous creditor, 
all that we have already invested abroad 
is endangered. By exaggerating this 
smoke screen into’ a menacing shadow 
they have partly succeeded in making us 
internationally minded instead of think- 
Ing nationally about our own resourceful- 
hess and our inher@nt strength which has 
raised us to a preerpinent place. 
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A MASK is 


speaking when 
it raises these 
fears. To what 
extent this is 
true is self evi- 
dent when its 
falsetto clamor is reduced to concrete facts.. 
With one breath Europe hints at financial 
catastrophe if international debts are not 
cancelled or drastically scaled down, 
if the tariff is not materially reduced, and 
if further credit is denied, and in the next 
exhalation frankly avows that we must 
lead the world back to prosperity. This 
admission shows our need of applying our 
energies to our own affairs. 





Wauey we entered the war, to finance 
our own part in it we raised nearly twenty 
billions of dollars through the sale of 
bonds a thing no one several years previ- 
ously had thought possible. It showed us 
what wealth we had of which we had no 
visible evidence, and despite this call 
upon the nation’s pocketbook there later 
remained billions upon billions at our 
command to foster the greatest prosperity 
the country had ever experienced. 


But that prosperity was developed by 


our spirit of nationalism. We should 


return four-square to tt. 


W: SHOULD concentrate our thoughts 
upon the opportunities which lie at our 
own doorstep for they possess all the 
potent power we need to spur on our 
recovery. While we should display 
moderation towards Europe and our 
debtors, we should not allow them to 
alter our process of internal correction 
by the dour faces they assume toward us. 
They need us more than we do them. 


Ons thing is absolutely certain. That 
is that if the spirit of repudiation is the 
dominant purpose of our foreign creditors, 
nothing we can do can change it. This 
we do not believe to be the attitude. It 
is a pretext employed to excite our con- 
cern so that we can be made more pliable 
to further demands for financial aid. This 
pretense will soon fade away when it is 
realized that we have gone far enough in 
allowing ourselves to be pulled around by 
the nose. 


W: NEED a reawakening in our na- 
tional spirit, one which thinks of America 
first, last and all the time. We need not 
fear any loss in prestige nor any serious 
financial envolvement. Let us simply 
realize what is known to every human 
individual, that our material, financial 
and commercial relations are not carried 
on by bonds of brotherhood but by actual 
needs which cannot be filled elsewhere. 


So let our slogan henceforth be—‘‘ Amer- 
ica first.” 








High Return 


for 


Idle Dollars 


In the current market many 
sound bonds protected by ample 
earnings are now obtainable at 
prices which afford yields so 
exceptional that experienced in- 
vestors describe them as “a life- 
time opportunity.” 


We are constantly assisting in- 
vestors in the selection of secur- 
ities which meet their particular 
needs. Our services are at your 
disposal. Ask for list of Invest- 
ment Suggestions. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 



































Our circular on 
“Opportunities in Selected 
Second Grade Bonds” will be 
sent on request. 


GOODBODY & £0. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York : New York 
ranch Office 


B 
1424 Walnut Street, Philadelphia, Pa. 
































ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
mt @ (0, SE 


BONDS SUGAR 
COTTON RUBBER 
Members 

Board of Trade 


Chicago 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winalpeg 
New York—PRIVATE WIRES—Callfornia 
New Orteans 


332 So. La Salle Street 











Wabash 2740 
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Non-dividend Paying Stocks 


In the September 23 issue of THE FINANCIAL WORLD ten non-dividend pay- 





ing common stocks were selected and suggested as a group purchase for long term 
holding. The following thumbnail sketches give the vital factors concerning the 
five remaining of these stocks and an outline of their earning prospects. 


4 LorILLARD, as number four of the 
four leading producers of popular priced 
cigarettes, has concentrated its selling ef- 
forts of recent years on its ‘““Old Gold” 
brand and wisely so. This brand has 
now become one of the four. leaders and 
plans for continued 
intensive. advertis- 
ing suggests that it 
is likely to maintain 
its position if not 
encroach upon the 
volume of the others, 
which includes 
“Camel,” ‘* Lucky 
Strike”’ and ‘‘Ches- 
terfield.”” This company has also featured 
‘**Rocky Ford,” a five-cent cigar and, in 
addition, produces ‘‘Muriel’’ ten-cent 
cigars and ‘‘Royal Bengal” little cigars. 
Other brands of cigarettes, such as 
“‘Helmar,” ‘‘Murad,” ‘Tally - Ho,” 
“Turkish Trophies” and ‘Egyptian 
Deities”’ are also manufactured, as well 
as several brands of smoking tobacco. 
Heavy expenditures for advertising ‘‘Old 
Gold”’ and ‘“‘ Rocky Ford’”’ have increased 
sales of these items, but also have been 
a drain, and prevented the development 
of large earnings. Recent price advance 
on popular priced cigarettes should be a 
favorable influence’ on year’s earnings 
but this may be offset in part by the 
interruption in the progressive uptrend 
of cigarettes sales which has been in 
evidence “for some years. No dividends 
have been paid on the common stock 
since early 1927, but company has shown 
a marked improvement in financial 
position, and the inauguration of some 
sort of. payment to the common share- 
holders now appears to be within the 
realm of possibility. -Funded debt 
totalling $33,679,150 and 113,076 shares 
of 7 per cent cumulative preferred of 
$100 par value are senior to the out- 
standing 1,909,061 no par common 
shares. 





A Nationa Cash REGISTER, in addition 
to being the world’s largest manufacturer 
of eash registers, is also an important 
producer of accounting and tabulating 
machines and other office and merchan- 
dising equipment. 


Projected acquisition 
of Remington Cash 
Register division of 
Remington Arms 
will give company a 
virtual monopoly of 
cash register busi- 
ness as well as many 
valuable patents 
which ean be util- 

; ized in the manu- 

facture of its own machines. The 

merger, which involves no large invest- 
ment, will open to National the very 
lucrative chain store field which Reming- 

ton had practically dominated for a 

number of years. Sales since the peak 

year of 1929 have shown a declining 
tendency in reflecting the dropping de- 
mand for new equipment as expansion 
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plans were curtailed. Operations for the 
first half of this year resulted in a deficit, 
and dividends were omitted on the $3 
cumulative Class A stock and the non- 
cumulative Class B stock. The Class A 
stock is now in arrears as to accumulated 
dividends of $1.87144 a share. The fact 
that the company operated at a profit 
in the quarter ended September 30, 1931, 
has enabled the resumption of dividends 
on a $1.50 annual basis (following our 
recommendation of the issue) and this 
suggests that a ‘turn for the better has 
come into the situation. Financial po- 
sition is only moderately strong, as more 
than two-thirds of current assets are 
represented by installment receivables 
but some improvement was shown in 
1930 as compared with 1929, and further 
strengthening will probably be disclosed 
in the balance sheet at the end of this 
year. Company has no funded debt and, 
in addition to the 1,190,000 $3 cumu- 
lative Class A shares in the hands of the 
public, there is outstanding only 400,000 
shares of non-cumulative stock which is 
closely held by the management and 
employees. 


4 Rapio CorPoRATION OF AMERICA, in 
addition to enjoying the leadership of 
all divisions of the radio industry, is a 
well integrated unit in the amusement 
field, controlling subsidiaries which pro- 
duce, distribute and exhibit motion pic- 
tures. Important 
recent developments 
include the settle- 
ment of tube litiga- 
tion on an equitable 
basis and the de- 
velopment of a huge 
radio patent pool 
which will solve the 
patent difficulties 
which have been harassing the industry 
for some time. A new traffic agreement 
between Western Union, R.C.A. Com- 
munications and Radiomarine went in to 
effect last month, and the thousands of 
radio messages which were previously 
handled by R.C.A.’s subsidiaries are now 
routed through a central office for the 
three companies with greater speed and 
facility. All television experimentation 
of General Electric and Westinghouse 
Electric is now concentrated ‘at the R.C.A. 
Victor plant at Camden, New Jersey, and 
it is expected that a television receiver 
will be ready for sale to the public at 
some time during 1932. Company has 
developed a new type of cathode ray 
television transmitter and receiver which 
will reproduce a six-inch-square picture 
without the use of a seanning dise. The 
receiving set is eapable of picking up 
images broadeast on R.C.A. transmissions 
only. It is reported to be just the type 
of set that will give Radio the dominating 
position in first. introduction of a really 
practical television apparatus. In this 
connection it should be noted that R.C.A. 
controls the National Broadeasting Com- 
pany, which operates the ‘‘red’’ and 


“blue” networks (WEAF and WJZ) ang 
the type of television transmitter used. 
in this broadcasting will probably attract 


. a large majority of the public to the same 


type of television receiver. Earnings 
this year will be unsatisfactory but it js 
expected that improvement will pe 
shown over the equivalent of 2 cents q 
share reported on the common for 1930, 
The stock should be considered solely ag 
a long term prospect. 


4 Unitep Arrcrarr & TRANSPORT js 3 
holding company controlling manufac. 
turers of aircraft, airplane engines, pro- 
pellers and parts, and operators of trans- 
port routes and airports. Principal 
among its subsidiaries in manufacturing 
are Boeing, Chance- 
Vought, Pratt & 
Whitney, Sikorsky 
and Standard Steel 
Propeller and, in 
transport, Pacific 
Air, Stout Air Ser- 
vices and National 
Air Transport. Rev- 
enues of both di- 
visions have been depressed because of 
general business conditions, but the 
company has taken advantage of the 
slump to further strengthen its financial 
position through the consolidation of 
plants and the introduction of operating 
economies. Recent reductions of from 
10 to 20 per cent in fares on all air lines 
has stimulated passenger transportation, 
and this, plus increasing air mail tonnage, 
is suggestive of increasing revenues from 
this division of the business. From the 
standpoint of liquid assets, this company 
is the strongest factor in the aviation 
field, barring none. 





4 YounGsTown Sueet & TvuBE is the 
second largest producer of steel pipe, 
and ranks fifth in size as a domestic steel 
producer with an annual ingot capacity 
of about 3,240,000 tons. It serves 
principally the oil, gas and water in- 
dustries but is also 
a well integrated 
unit and has ex- 
tensive raw ma- 
terial resources. 
Over $16 millions 
were expended last 
year on expansion 
and improvements 
and it is now pro- 
posed to modernize all pipe and sheet 
equipment. Company is licensed to use 
the continuous rolling process of Americal 
Rolling Mill, but has yet to construct 
a mill to operate under the license. Pro- 
posed merger with Bethlehem Steel, which 
was approved by board of directors, was 
enjoined under a petition of the Eaton 
interests, has been abandoned for the 
time being at least, although there are 
indications that Bethlehem Steel is still 
desirous of diversifying its activities t0 
include a greater amount of tube busi 
ness. 
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Bugaboo of Cancellation 


LL the talk of cancellation of war 

debts is exerting a harmful influence 
upon the state of the public mind. The 
debts themselves are not responsible for 
ihisattitude, for to the average individual 
they are somewhat of an abstract proposi- 
tion. What makes these discussions as- 
gume such an ominous tinge is the fear 
that if the various governments look upon 
their obligations as if they were scraps 
of paper that can be torn to pieces 
when found inconvenient to meet, the 
ghole capitalistic system which depends 
upon the sanctity of the contract will 
receive @ Serious blow. 

If the governments are permitted to 
take such action, then business men may 
fall into a similar attitude of mind and 
consider it no dishonor to repudiate their 
own obligations. This is the terror which 
this cancellation talk is spreading. The 
modern world is so constituted that it 
cannot carry on its commercial relations 
without eredit as its basis. 

There is considerable confusion about 
this subject which should be cleared up. 
Any cancellation of war indemnity pay- 
ments by Germany should be kept dis- 
tinct from private debts or debts con- 
tracted between governments where ac- 
tual loans are involved. These latter ob- 
ligations'should by no means be cancelled. 
They are-just debts for value received. 

The United States should not consider 
for a moment the cancellation of loans for 


‘fundsit has advaneed. The public would 


not stand for it and such nations which 
would ‘resort to this expedient could 
never expect any further financial assist- 
ance from us. The capacity to pay is a 
diferent proposition entirely, and the 


‘matter can be adjusted to a proper basis 


when unqualified evidence is produced 
of its urgent necessity and then only if 
the other nations grant the same con- 
cessions. 
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Now In Reverse 


()= of the principal incentives upon 
which the late lamented speculative 
hoom fed was stock splits, stock melons 
and other devices by which popularity 
was pumped into the craze for gambling 
on quotations instead of investing in 
values. Little attention was paid at the 
time to statements appearing in THE 
PINANCTAL Worutp and other publica- 
tions that such disbursements did not 
represent any added value. They merely 
split apples into so many different parts 
without changing the contents of the 
apple, since it still remained the same 
apple when all these parts were again put 
together. The danger in this method was 
also little appreciated, though it since has 
come home to roost. 

The more a company increased its out- 
standing capital the broader did it make 
the base over which dividends must be 


Spread and weakened its market position 


when conditions went into reverse. Now 
the trend is going in another direction. 
The inclination is growing to unscramble 
this error by cutting down stock issues, 
sving fewer shares for those now existing, 
and thereby bringing the capital within 
Conservative limitations again. This is 
‘sensible course, since it will not involve 
the shareholder in any loss, for the apple 
® held, but allowed to be expanded, is 
‘gain contracted to its normal proportion 


aa changing a tittle its meat or its 
Or. 
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How to provide a 


RETIREMENT INCOME 
for yourself 








































$250 a Month 
beginning at age 55, 60, or 65 








HIS new Retirement Income Plan en- 
ables you to retire at 55, 60, or 65 with a 
monthly income of $100, $250, $300, or more. 
Suppose you want to retire at 60 on $250 
a month. You make sure of: 1. An income 
of $250 a month for yourself, beginning at 
age 60 and lasting the rest of your life. 2. 
A life income for your wife if you die before 
age 60. 3. A monthly income for yourself if, 
before a stated age, serious illness or accident 
stops your earning power for good. 

A Retirement Income may be paid for in 
monthly installments. It goes into effect the 
minute you pay your first installment. Even 
if you should become totally disabled, you 
would not need to worry because your install- 
ments would be paid by us. 

The Phoenix Mutual is an 80-year-old 
company with $600,000,000 insurance in force. 
Aninteresting 28-page free book fully explains 
the Retirement Income Plan. No cost. No 
obligation. Send for your copy now. 


PHOENIX MUTUAL 


LIFE INSURANCE COMPANY 
644 Eim St., Hartford, Conn. - 
Picase renz booklet giving me full information about’ 
your new 
RETIREMENT INCOME PLAN 


Date of 
Name Birth 











Busi:.ess Address 





Home Address 
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T WOULD be nice if we all knew in 
advance how many productive years 
were ahead of us, our average total 

earning capacity, and just about how long 
we would live to plan and carry on. 
With such knowledge, we could better 
arrange to build our fortune to fit our 
destiny and capacity, and to make better 
‘plans for holding it intelligently to the 
best economic advantage. 

Total worth and individual incomes 
vary widely. Taking the medical pro- 
_ fession, for example, Medical Economics 
is authority for the fact that the average 
income of all doctors in the United States 
is $5,059 annually. Contrast this with 
the National Industrial Conference 
Board’s compilation that the average 
national income is $692. Quite recently, 
a@ certain moving picture executive took 
a salary “reduction” from above 
$1,000,000 yearly to only $750,000 yearly! 
In this, the highest priced industry, 
where average executive salaries range 
from $150,000 to $250,000 yearly, dra- 
matic contrasts are furnished with the 
aforementioned average national income 
of only $692. ‘‘It is a queer world, my 
masters!”’ 


Distribution of Wealth 


Despite wide discrepancies or spec- 
tacular contradictions, wealth and income 
in this country due to notable lack of 
general class distinction (truly a demo- 
cratic country) is rather evenly distrib- 
uted, with, however, an unusual pre- 
ponderance of what the great political 
economists of .the old school like Adam 
Smith or Karl Marx would consider 
“‘ynearned increment.” We mean by 
this, in plainer terms, that we should all 
have larger average incomes, when our 
capital worth is considered. With a 
wealth placed at $361.8 billions in 1929 
(recent peak of values), worth individu- 
ally $2,977 (per capita distribution), 
average earning power estimated recently 
around $750 yearly, although nearly 100 
per cent higher than that of Great Brit- 
ain’s population, and nearly 250 per cent 
higher than the average German income, 
is nevertheless moderate by comparison 
with our stupendous “invested capital.” 
Let not this latter assertion influence 
current discussions as to international 
interest moratoria, nor possible debt re- 
ductions or cancellations. We need the 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XXiIll 


DESIRABLE SAFEGUARDS FOR THE INVESTOR’S 
‘| ULTIMATE SECURITY—RELATIONSHIP TO BANKS 
' AND BANKERS—MOBILE LIQUIDITY IN CASH OR 
ITS EQUIVALENT IN PROPER PROPORTION 


SAFETY FACTOR 


By VICTOR DE VILLIERS 


Author: “‘ Financial Independence at Fifty,’ ‘‘ Detecting ° 
Buying and Selling Points in Securities,” “‘ How 


to Buy Low and Sell High,” etc. 


capital and our annual income of $84 
billions to carry on the great business of 
running the United States. 

We can expect to live 58 years, calcu- 
lating from birth. If we cross the 50 year 
mark, we have a chance to live 20 years 
longer. Traditionally, the span of life is 
three score and ten years, while no one 
ean hope to live beyond 96 years. The 
fact that people die very young, that 
others live beyond the century mile post, 
and because Methusaleh lived much 
longer, are not suppositions relied upon 
by the experts—the life insurance com- 
panies. These accurate statistical tables 
give us the figures quoted: they have 
relied on them, and invest billions on 
their average accuracy. It is comforting 
to know that since 1897, the average 
expectation of life has been increased 13 
years, made in the younger age periods 
due to medical and scientific discoveries 
that have clearly prolonged life, such as 
antitoxins for diphtheria, serum for 
searlet fever, vaccination, and similar 
safeguards that, despite controversy at 
times, have justified the insurance actu- 
aries in their calculations. 

Beyond these somewhat statistical and 
slightly discursive commentaries on in- 
come and length of life we can not go. 
We must make our plans according to the 
normal, average life. More we ean not 
and must not expect. It leads to the 
conclusion that we must always arrange 
our financial affairs upon the probable 
expectations, and not defer them to the 
whim and mercy of.time and tide. Herein, 
and in no other way, is safety, comfort, 
and ultimate security. 


Know Your Banker 


The fortune builder’s contacts with 
banks and bankers are not only inevitable, 
but desirable. We are far from blowing 
the horns of the rich and mighty, and we 
refer to the banking coterie as our con- 
fréres, our equals, and our associates; as 
a group of earnest men who seek to co- 
operate if all problems are mutually 
understood. 

It is because of lack of understanding 
of the true banking relationship to the 
community, because so much is taken for 
granted, and because (quite frankly) of 
average individual inertia toward under- 
standing that mistakes, distress, and co- 
operation is often impossible, 






A 


Some years ago, in the deflation an 
stringency of 1921, when the bank 
became “tight,” a merchant friend wx 
foreed to sacrifice large real estate hold. 
ings at the panic levels then prevailing 
through foreclosures, inability to ime 
mortgage payments, interest, and eve 
current obligations in his large, old estab. 
lished business demanding the temporary 
carrying of inventory (copper, braw, 
nickel, and lead) through a deelinin 
market. We acquired some of the ra 
estate, and learned the salient facts. |i 
was his proud boast that “‘he never owa 
a dime, never borrowed a nickel, nor eve 
asked a bank to loan him a cent.” h 
a thirty year contact with the same bank, 
he had never met his bank officials a hal 
dozen times. They were strangers ti 
him! Our readers surely see the reaso 
why, in his distress, it became impossible 
for mere human beings like bankers, to 
grasp the merchant’s problems quickly, 
to understand his business, and to k 
mentally ad idem with him, as the lawyer 
would say. 


The Banks’ Functions 


The fortune builder owes it to himsl 
or herself to understand the banks anl 
bankers, to bend forward (not back 
ward) in an effort to appreciate ther 
functions, to become familiar with ther 
aims and responsibility, realizing afte 
all that the position of obligor atl 
obligee is reciprocal. The banks desir 
to make money, to invest their fun 
profitably. The community needs ti 
service. The banker is merely the inte: 
mediary, to function as balance wh 
and “governor” in a fine, useful pit 
of machinery. The commercial 
does no “favor’’ when it loans mote 
to a customer; it does sound busines 
at so much per cent. It seeks, earnest! 
and anxiously, new and_ still seve 
channels for safe liquid investments ii 
its deposits, surplus, and accumulat 
interest. The community should lit 
first call on its resources and facilitié 
the balance, not sought by the 
munity, goes out into the world, ® 
commercial paper, call money, t 
certificates, bonds, short term 
mercial, state, municipal, and 0 
notes to earn money. 

The banker ktiows ‘the custom 
through constant contacts, whether" 
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repeated deposits through checking ac- 
t or savings banks, or through 
facilitation of the customer's business by 
the medium of short term loans. Com- 
mercial banks do not lend on “mort- 
gage,” and do not cater to private loans 
exceeding 60, 90, or 120 days; these every- 
day facilities are available to all, on the 
dassiof business done, on character, and on 
knowledge of the customer. The latter 
must learn the facts, and if need be (it must 
be confessed) study ‘the atmosphere.” 
A substantial checking account is an 
indorsement of worth and character. 
This has no relation to ‘‘activity,”’ be- 


‘eause, undue activity is an expense. 
Tt costs the average bank from 3 to 5 
“cents per entry per move made (a sta- 


tistical fact), and a small account is a 
jotal loss. That is why minimum 


‘deposits on checking accounts are in- 


sisted upon or a monthly charge is im- 
posed. How much should be earried in 
checking account? Enough to provide 
liquid working capital, not enough to be 
idle capital. Give the bank a chance 
also, to earn enough at 6 per cent gross 
and 4 per cent net to justify the service 
rendered, the bookkeeping it does for 
the customer, the personal records it 
ciminates and renders unnecessary for 
the individual in the way of dates of 
payment, receipts of money, proofs of 
debt payment, all conclusively proved 
in any court of law by a check. We 
gladly commit ourselves to a statement 
of the amount that should be carried in 
checking account. It is our view that 
not less than one month’s total income 
from all sources, up to three months’ 
income should be in this, the highest 
liquid form of capital. Middle ground, 
between interest waste and unintelligent 
hoarding seems best. 


Depositor Credit 


It is worth noting that in considering 
loans and facilities to customers, hanks 
always take into consideration monthly, 
quarterly, and annual average deposits 
on checking account, and the desirability 
of the account. The less active it is the 
better. If we give away a secret, we 
have done it, and are not sorry for it. 
Activity costs money—the bank’s money. 
When amount of average balance and 





character is considered, the customer has 
‘established a eredit equivalent to from 


two to four times his average balance 
on checking account, and can usually 
borrow that amount on his own short 
term note plus one, or at most two other 
responsible indorsements. Never . ask 
a bank to make a loan for six months, a 
year or more; it would display unfamil- 
iarity. The shortest term loans (60 to 
9 days average) can be renewed, for 
months, for a year, or for more, by 
Nominal reductions in principal, and 
payment of interest. We speak from 
contacts with bankers who know their 
business, who have owned and con- 
ducted banks for 30 years or more. 
Next in liquidity in ready availability 
under all conditions is the savings bank. 
y money is essential at all times, 
and the savings bank is the best re- 
Positary, because it is safe and productive. 
Annual deposits, weekly or monthly, of 
10 per cent of total income has been 
counselled by us as the basis of a pro- 
gressive program of steady, growing 
liquid funds. Custom built plans by 
Up-to-date savings banks, combining 
limited term life insurance with a definite 
10, 15, or 20 year plan to accumulate 
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a fixed desired sum, are available that 
positively assures the fulfillment of the 
plan. Or, fixed, predetermined deposits, 
weekly or monthly of sums compounded 
to reach a certain objective, combined 
with individual ‘‘earmarked”’ short term 
life insurance (easily convertible to long 
term or permanent insurance), is also 
desirable. The savings banks and life 
insurance companies cooperate closely in 
these combined ‘insured estates’’ as 
they are called, and they are able to 
furnish fuller particulars on inquiry. 

Short term fixed deposits in substantial 
amounts, at low but fair rates, are handled 
by commercial banks. In addition, 
prime commercial paper is always avail- 
able through specialty brokers and 
bankers; we prefer that our readers 
consult their bankers before placing the 
substantial funds needed in this class of 
discount business, as the amounts in- 
volved range from $25,000 upward. The 
call money market, while unattractive at 
present, has furnished great liquidity at 
average rates from 3 to 4 per cent, with 
absolute safety, backed by ample liquid 
collateral. In the latter field, member 
firms of the New York Stock Exchange, or 
banks, place funds for customers in the 
eall money market in sums of $100,000 
or upward, charging a small commission 
for service. 


Corporation Notes 


Short term corporation notes provide 
another avenue for the safe investment 
of funds, with a maturity of from one to 
two years. These are usually “‘listed”’ 
in the broad over-the-counter market, 
and prices quoted on a percentage basis 
may be obtained from any reliable 
brokerage or banking house. Lists of 
these are given in metropolitan daily 
newspapers having a live financial sheet. 
Such corporations are usually rated in 
Dun’s or Bradstreet’s, and the average 
investor can either inspect the ratings in 
his bank, or ask the latter to get a special 
report from these international credit 
agencies. The return on the investment 
varies with money conditions or the credit 
of the corporation. A return in harmony 
with the maturity, and general money 
conditions indicates high standing and 
safety: an unusual return indicates a 
general banking appraisal of unknown 
eredit risk. The banks know their busi- 
ness: they are shrewd ‘‘traders,”’ and 
the investor should be guided by banking 
advice as indicated by their willingness 
to pay high or low prices for short term 
notes or other commercial paper. 


The peer in liquidity and availability 
is also seen in life insurance policies having 
a substantial loan value. The entire 
prestige and standing of all life insurance 
companies is at stake on its ability to 
make prompt loans any time, on life 
insurance policies as per the original 
contract, always tabulated on the policy. 
This kind of money is available instantly, 
and it is not necessarily a dangerous 
practice to borrow money on the loan or 
surrender value of a policy. So long as 
interest on loan and premiums are paid, 
the policy is safe. Even though acute 
stringency in finances intervenes, com- 
pelling total suspension of the latter 
temporarily, most policies have a long 
term extension value: and can also be 
revived by intermediate payments. This 
is an involved subject that we can only 
refer to here laconically, because of its 
interest and vitality. 

Loans on life policies are usually 
considered the last line of defense in the 
investment structure. They should not 
be encroached upon without the utmost 
serious, deliberate consideration. How- 
ever, insurance company records at the 
bottom of major depressions or great 
panics show the great value of the life 
insurance machinery, and its ability 
to relieve and function smoothly, to 
tide over the needs of millions at the most 
critical times in the nation’s history, by 
the simple medium of policy loans. 

AAA 

This is the twenty-third of a series on 
**Building and Holding Your Fortune,” 
by Mr. de Villiers. The next article will 
appear wn a forthcoming issue—TueE 
EDITORS. 
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Municipal Bond Financier 


Passes On 


ENECA DUTCHER ELDREDGE, 
founder of the municipal bond house 
of Eldredge & Company, and long re- 
garded as an authority on the financing 
of municipalities, died last week at the 
Fifth Avenue Hospital, New York City. 
He was forty-three. Funeral services 
were held at the Riverside Church. 
Mr. Eldredge, in 1904, entered the bank- 
ing house of R. M. Grant & Company, 
as junior clerk and became a partner in 
1911, continuing there to 1917. In 
December, 1918, following service in the 
World War, he was mustered out with the 
rank of captain. In 1919 he founded the firm 
of Eldredge & Company, which has been 
active in State and municipal financing. 
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WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and a slow 
business recovery set in from a severe major depression. Conditions then were 
very similar to those now prevailing. The following news excerpts from the corre- 
Sponding weeks of ten years ago are an accurate reflection of the conditions that 
prevailed in that past depression period and help us to follow the progress of the 
presentone. (The following items appeared during the week ended October 22, 1921.) 


AAA 


4 The stock market encountered a week end accumulation of selling orders, inspired 
by the announcement that a countrywide railway strike had been ordered. 


4 The mercantile and financial community of the United States refuses to believe that 
there is actually to be a vast railroad strike involving some 2 million men. It would 
be defying not only the Railroad Labor Board, a quasi-judicial body empowered to 
fix the wages of railroad workers, but the Government itself. 


4 All possible effort is being made to relieve the existing housing shortage in the 
United States. 


4 The commercial failures statements for the United States for September, for the 
third quarter and for the nine months of 1921, furnish convincing proof of the stress 
experienced in the commercial and industrial lines of the country during the period 
of readjustment through which the country is now passing. 


4 Both political and financial conditions in Germany have continued greatly 
disturbed. 


4 German Reichsbank received advances from bankers in London, New York and 
Amsterdam of approximately $100 millions with which to meet the reparation pay- 
ments of one billion gold marks which fell due August 31. 


4 The idea that the railroad managements have guaranteed to them a 6 per cent 
return and have, therefore, no incentive to economy, is absolutely untrue. Since 
September 1, 1920, no railroad could receive what it did not earn. Since that time 
the railroads have failed to earn a 6 per cent return by $518 millions and have lost 
that sum forever. 


A “‘In view of the fact that the wheels of industrial activity have been slowed down 
to a point which brings depression and distress to tlie entire public” the Association 
of Railway Executives at Chicago on October 14 after an all day session announced 
that a petition would be presented at once to the Railroad Labor Board asking for a 
reduction in wages. 


A Public authorities all over the country are displaying the utmost unanimity in 
their determination to employ any and all emergency methods necessary to cope 
with the countrywide railroad strike in case it should take place. 


4 The assertion that ‘‘good times and abundant employment cannot return as long 
as enterprise is lamed and the natural flow of capital deflected by oppressive and 
exorbitant taxation” is made by Otto H. Kahn, of Kuhn, Loeb & Company. 


4 On the side of operations developments are still favorable. In the Pittsburgh 
district steel plants are averaging about 40 per cent. At Chicago the largest pro- 
ducer has come up to 44 per cent this week. Two blast furnaces have been blown 
in this month by an independent producer at Pittsburgh; another has gone in at 
Youngstown, two at Buffalo and one in Eastern New York. 


4 One thousand New York teamsters having rejected a wage cut of $5 a week and 
longer hours, face open shop movement. New men being taken on. U.S. Trucking 
Corporation has a contract running into 1922. 


4 About 5,000 plumbers who struck against Judge Landis’ wage award of $1 instead 
of $1.25 an hour, are returning to work under an agreement signed with the master 
plumbers. Carpenters, who have been holding out for $1.25 an hour, are also reported 
returning at the Landis scale unofficially. 


A Under the upraised whip of a threatened strike over the vast railroad system of the 
United States, trade in some directions has slowed down. It has in some lines chilled 
rising hopes of better times; in others it has been disregarded. That was because 
very many people consider such a strike unthinkable, especially in times like these. 








of all employes in this showing are on that 
basis. The automobile industry shows 
44.3 per cent of their workers on the 
5-day week; the radio industry 34.4 
per cent; dyeing and finishing textile 
industries 27 per cent and the aircraft 
industry 24.9 per cent. The automobile 
industry shows the highest percentage. 


The Five-Day Week 


HE 5-day week is reported gaining. 
Seventy-two different industries re- 
port a showing of 2.4 per cent in 37,857 
establishments as having permanently 
adopted the 5-day week for all or part 
of their employes, and that 5.6 per cent 
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Age Remains Master of 
the High Tribunals 


WV HEN the U. S. Supreme Court 


convened it found respected and 
clear-minded member Oliver Wendelt 
Holmes on hand to carry on his work 
Associate Justice Holmes is ninety years 
of age, the oldest member of this august 
body. His mental activities remain 
unimpaired, which only goes to illustrate 
the control of mind over body and shows 
that age is insignificant when the human 
mind remains alert. Yet in the “new 
era” in Wall Street, age and experience 
were persona non grata. Old men were 
shunted aside to make place for imma- 
ture youth. The older heads, it was 
thought, lacked vision and allowed their 
old-fashioned conservatism to blind them 
to the golden opportunities for profits 
which lay all around them like fallen 
leaves. 

What delusions these embryonic heroes 
of the investment trusts and the promo- 
tion cycle of 1929 hugged to themselves, 
Had they taken more counsel from the 
experience and conservatism of mature 
age they would have spared themselves 
and their reckless following much of the 
sharp grief which has since overtaken 
them. Men are as old as they think. If 
their brains clearly function they continue 
to be valuable assets as counsellors, 
which Wall Street has now discovered. 
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The Big Four Rail Plan 
Waiting Approval 


ELPING the railroads with loans 
would be only a temporary relief 
measure. It remains debatable if a grant 
of increased rates will help much in a 
time when the movement of traffic is at 
such a low ebb. Even a readjustment in 
wages to conform with the present status 
of business would provide little aid in 
restoring their prosperity. All these 
measures would succeed only in temper- 
ing the burden they are compelled to 
earry because of the unsatisfactory con- 
ditions prevailing in the transportation 
industry. 

Only a recovery in trade is the sure cure 
for their ailments, since it would provide 
them with increased traffic to meet their 
overhead requirements. On that develop- 
ment increased rates then would be bene- 
ficial, increased operating economies 
would prove a further aid and the need 
of wage readjustment then would not be 
so necessary. 

However, those considerations becloud 
for the moment one of the real construc 
tive steps taken for strengthening our 
railroad structure, the fate of which now 
rests with the Interstate Commerce Com- 
mission. That forward stride was taken 
when the plan was submitted by the four 
major eastern systems to consolidate their 
properties in accordance with the pro- 
posals embodied in the Transportation 
Act. Under this plan the weaker lines 
in their territory would come under the 
fold of the stronger units, duplication of 
facilities would be eliminated and a more 
efficient railroad system built up. 
this four road plan is approved by the 
Interstate Commerce Commission the 
way will then be cleared to complete 
other much needed consolidations 2 
other sections of the country, so essentl 
to a strong transportation system. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Frightened at the 
Wrong Time 


Is dimes of stress and strain when Wall 
Sireet is filled with gloom, it has occurred 
again and again that many holders of 
securities who had held out up to the 
last, finally lost courage and dumped over 
their securities at bottom levels. Such 
slling occurred just prior to the an- 
nouncement by President Hoover of the 
formation of a $500 million bankers’ pool 
jo assist banks overburdened with 
“frozen” assets. This announcement 
had an electrical effect on securities, 
both stocks and’ bonds, and what is 
quite as important, tended to dissipate 
fears which had been growing among 
many hundreds of thousands of people. 
"t is unfortunate that so much damage 
was permitted to go so long unchecked 


etond if there is any criticism to be be- 


owed on the banking interests it is 
that they might have intervened thirty 
days before they did. 


Private Versus 
Government Aid 


Gorse aid to the farmer and cot- 
ton raiser, in an effort to stabilize grain 
and cotton prices, has been a distinct 
failure. This is so universally known as 
to make it unnecessary to particularize. 
It still remains to be seen what the bank- 
ers’ consortium will be able to accomplish 
in the way of restoring confidence fully, 
but we have the history of the bankers’ 
pool formed during the panic of 1929 
which shows that it stopped the panic 
and resulted in a substantial recovery in 
the prices of both stocks and bonds. The 
recovery lasted almost six months. Then, 
when it was disclosed that it was not the 
function of the bankers permanently to 
support prices, the bear market was re- 
sumed, due, no doubt, to accumulating 
evidence that the panic had instilled 
alarm into business circles and initiated 
4 policy of economies and adjustments 
by almost every corporation and private 
faterprise, which in the end, brought on 
the series of discouraging earnings re- 
ports and numerous bank failures. 


Is the Bear Market 
at an End? 


I; WAS pointed out in this column a short 
lime ago that bear and bull markets 
sive no notice of their termination and 
- even the closest observers and keen- 
t of crities and authorities on values in 
many instances continue to be deceived 
for a long time after the bull or bear 
+ ery has culminated. 1 was talking 
gu day with a well known profes- 
re a “anpetiag who abandoned the bear 
in a out ten days before the bad break 

€ early days of this month. He was 
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congratulating himself on having been 
only ten days wrong before the turn came. 
“No man ean pick the exact bottom,” he 
said, ‘‘or the exact day the turn for the 
better comes. I could see danger in the 
air, however, and I now believe we have 
seen the worst that can happen this 
year in the stock market. You e2n cite 
bank failures, disturbances in foreign mar- 
kets and fears at home and a dozen other 
equally nerve-wracking matters, but 
I want to say that there has been a sud- 
den change in sentiment. That is the 
vital thing in Wall Street, and it is for 
the better. In my opinion, the Stock 
Exchange could, with the utmost safety, 
right now remove all ban on short selling. 
If they did so I believe it could be counted 
as a bull factor and not bearish. Any 
number of professional operators I have 
consulted say liquidation has been com- 
pleted and that we are now on the up- 
turn. Reactions we will have, it is true, 
but the main thing to consider is that we 
are once more headed in the right diree- 
tion.”” The above view should earry 
weight and I quite agree with the oper- 
ator’s main contention; at least all the 
sizns point that way. Bears, no matter 
how powerful or great their resources, 
can make no great headway once actual 
liquidation has ceased. 


Problem Not 
Solved Overnisht 


Wane the country hailed the new bank 
salvage plan as solving the great crisis 
which has been drawing nearer for 
months, let no banker, economist or 
statesman hug to himself the delusion 
that the whole trouble has been settled. 
For one thing, there was too much propa- 
ganda to make it appear that deliverance 
was complete and instant. Not so. It 
remains to be seen whether success will 
follow. The utmost patience will be 
a prime requisite. There are many skep- 
ties and there probably will be more, but 
if the plan does nothing more than allay 
growing fears and distrust of the sound- 
ness of American banking, it can be 
counted on as having been genuinely 
helpful. 


Too Much Blame 
Placed on Bears 


a of short selling who aver that 
it has been the main cause of the worst 
breaks in stocks in the last two months, 
have never gained the support of Presi- 
dent Richard Whitney of the New York 
Stock Exehange, who has been in much 
closer touch with the actual situation 
than those who have vehemently attacked 
the practice. President Whitney is not 
alone among Wall Street men in agree- 
ment that quite 85 to 90 per cent of the 
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Odd Lots 


Prudent investors safeguard 
their holdings by buying Odd 
Lots. It gives them that 
greater margin of safety ob- 
tained by diversifying pur- 
chases. 








For safety, you too should 
counterbalance your holdings 
by buying Odd Lots. 


Our booklet “Odd Lot Trad- 
ing”’ fully explains the features 
of this method of investing. 


Ask for F. W. 497 


100 Share Lots 


John Muir& (a 
New York Sek Exchange 


New York 


Branch Offices 


11 W. 42d St. 41 E. 42d St. 


39 Broadway 
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‘(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2109 
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Is Another Crash in 
Stocks Coming? 


ANY observers assert that the stock market 

has not yet reached bottom—that still lower 
prices are in prospect—that all stocks should be 
avoided. 

Other authorities claim that the bottom has been 
reached—that certain select stocks should now be 
bought with confidence—that higher prices will 
soon prevail. 

Who is right? Will the next important move be 
up or down? Should stocks now be bought in 
anticipation of substantial profits or should they 
be left entirely alone? 

These are vital questions. You should know the 
answers if you expect to make money. Investors 
Research Bureau, a recognized authority, has just 
published important stock market Bulletins which 
clearly reveal the probable future course of business 
and security prices. Copies of these valuable 
Bulletins will be sent to you without cost or obliga- 
tion. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 271, Chimes Bldg., Syracuse, New York 
Bi Fas ee a ee oie 
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WEEKLY RECORD OF EARNINGS 











1931 193 

6 MONTHS ENDED JUNE 30: Net Earnings Per Share Net Earnings Per Share 
oe OC ae $51,530 nil d$55,978 nil 
Oe ere re en 5,743,255 $1.82 8,441,212 $2.98 
12 MONTHS ENDED JUNE 30: 
ee eer ee ree d427,778 nil d677,482 nil 
6 MONTHS ENDED JULY 31: 
Kresge Department Stores.............. 329,444 nil 389,245 nil 
12 MONTHS ENDED JULY 31: 
Morison Electrical Supply.............. d19,136 eS Sisasivnix 

6 MONTHS ENDED AUGUST 31: 
OO OE OS ea ee ee 1,164,005 1.54 569,976 0.42 
oe Ge ne 1,882,779 4.07 2,166,206 6.29 
8 MONTHS ENDED AUGUST 31: 
Pe RNC 55 Ss kw pak awasicwn seas 39,421 0.29 63,793 0.47 
9 MONTHS ENDED AUGUST 31: 
PN Be ee a aa 3,338,446 16.77 1,044,944 5.66 
PA inc veka wn 3% Sra es wee nee 4,266,519 1.56 5,492,678 2.01 
12 MONTHS ENDED AUGUST 31: 
American Water Works & Electric....... 5,966,297 2.72 7,560,164 3.65 
Federal:Water Service (class A).......... 2,774,272 _ 2.58 3,149,875 2.95 
National Fruit Producte................. 116,335 31.09 187,144 64.94 
ROUEN EY OUI ENED... os bs ns sok ess bsou ns 755,149 8.20 1,127,436 13.16 
12 WEEKS ENDED SEPTEMBER 19: 
American Hide & Leather............... 29,056 27,145 p0.27 
5 MONTHS ENDED SEPTEMBER 30: 
Equitable Office Building................ 933,881 1.04 1,016,683 1.13 
9 MONTHS ENDED SEPTEMBER 30: 
Davenport Hosiery Mills................ 306,480 3.39 200,325 1.98 

I ME ee ra Git rhe b\w ke bo iF 8 92,465 1.35 74,829 1.02 
eee SS ee 168,850 2.42 159,019 2.38 
ae er re ee ee ee 335,399 2.26 286,100 1.87 
UM. L. shiny skis a y's KS & 9 0166.66 > 5.0 754,404 3.82 753,526 3.96 
ee AY a oe ee ere d175,446 nil 420,531 nil 
I ee Ee @ eS | ene 3,200,000 0.73 8,000,000 1.84 
SORE NINO 5a cing thierc as 6 be eS v.66 5 ahd e's e6,160,000 2.10 e€10,252,000 3.50 
12 MONTHS ENDED SEPTEMBER 30: 
Lehigh Portland Cement................ 482,352 Bee = dagnkeisien 

p On preferred. d Deficit. e Estimated. 








selling during the most acute phases of 
the recent crisis came from those indi- 
viduals or institutions who, for one rea- 
son or another, were compelled to sell 


Bears Did the Trick 


Twenty-four Years Ago 
Is MY roamings about Wall Street after 


actual stock. Much of this selling came the panic of 1907 I chanced to run across 
from abroad as well as from domestic 22 old-time telegraph operator whom 
sources. Banks throughout the coun- I had known for years when he operated 
try, hard pressed by frightened depositors, ® key in a newspaper office, but who then 
were forced to call collateral loans and 2S employed in a Wall Street brokerage 
sold such collateral without further cere- oon He told a _ the — —_< 
mony when the borrower failed to meet —‘ 1 ee SS eee Se ae 
the call. This sort of selling, and not operators who, in their professional ca- 
bear “crashing,” caused the trouble. It Paity, had become aware of the over- 
is scarcely to be doubted that had there age ep yon a “ niga 4 a 
been no short interest in the market when oe oe See ee ee eee ae 


President Hoover’s surprise announce- 


orders to correspondents in western and 


ment came concerning the remedial steps middle west cities whose discretion could 
taken, the big rally which followed would ® counted on to keep the matter secret, 
have been much smaller than it was. these orders to be sent back to New York. 
Moreover, it served to teach these same This group chose my friend, the tele- 
bears a lesson and not a few of them are &@Ph operator, to send the selling orders. 
now on the bull side He did so the night before the crash 

. came and before the opening of the Ex- 





at these prices— 


Armour A 1? At. Refining 111%? 
Ludlum Steel 7? Curtis Wright 2? 


Shell Union 4? Willys Overland 27 
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change the next morning almost every 


ere Low-Priced— Stock Exchange house in New York was 


either aware of this intended selling or 


St k 9 was in receipt of such orders. The aim 
oc Sé was to make it appear that the optimistic 
What possibilities do these stocks offer, West had suddenly heard of something 


serious and had been frightened into un- 
loading. The effect was as anticipated, 
Kelly Spring. 12 Am. Locomotive 1114? and when the selling orders began to 


: appear it caught New York professionals 
+ nes SS who were not in the secret wholly by sur- 
four selected as the best. Sample copy prise and they in turn lost confidence 
rr ee 08 ae - selling eeceme oomel. 
‘ Pri * Such is the real story of the beginning o 
vite Pied Seca Revert”, | Ha an ea oti 
106 Norton-Lilly Bldg. New York chartists, theorists and statisticians claim 
=a 28 the factors which turned the tide. 








Exposing a Chey} . 
Promotion f 
U Of Ney 


York City is a little late in Sending ¢y; 


= Better Business Bureg) 


a warning about two get-rich-quick gold 
mining promotions sponsored by a publ. 
cation called the Boston Financial Ney 
Under the guise of giving informaie 
about legitimate listed stocks, two aul 
mining stock offerings were Widely 
touted, namely California-Juneay Gold 
Mines and Admiralty Alaska Gold Ming 
Company, both ‘‘prize winners,” th 
former being offered as a security in whic 
you could “double and quadruple yoy 
money.” THE FINANCIAL WorLp exposel 
the uncertainties of the Alaska offeriny 
when it was being made to look like a win. 
ner on the New York Produce Exchang, 
It was then selling around $1.25 to $1.3) 
Now one may buy all he can carry ayay 
for around 30 cents a share. ; 


An Anomalous 
Condition 
I ONE examines the reports published 
by the New York banks and trust com- 
panies, the most striking facts disclosed 
by all, without exception, is the relatively 
large amount of cash on hand, unusually 
big holdings of prime U. S. Government 
securities, short term securities and 
loans which can be called at any time, 
Here is to be found, I think, the backbone 
of the banking consortium which is sup- 
porting President Hoover’s plan of bring. 
ing back the public faith and confidence, 
The plan, by the way, did not originate 
with the President, but was put forward 
by bankers who saw the trouble coming 
before the occupant of the White House. 
He readily accepted it and received all 
the credit. Coming from him it has all 
the greater prestige. 


Odd Lot Buying 
Increases 


Tus severe break in security prices 
in September brought out the odd lot 
buyer of stocks in large numbers. For 
the first time in many months savings 
bank accounts were cut down. This is 
a very strong indication that withdrawals 
of savings were in large measure used to 
buy stocks. Personal talks with new 
customers also discloses the source of 
the money used to buy securities. There 
has been no such rush of new buyers, 
however, as there was after the depres 
sion of 1903 and the panic of 1907. 1 
both these latter occasions withdrawals 
of cash from savings banks were 9 
general that the heads of the savings il 
stitutions in New York publicly appealel 
to depositors to go slowly in buying 
stocks and pointed out the dangers that 
lay in the paths of those who bought 0 
margin. Those who have taken al 
vantage of this year’s low prices have, ll 
the great majority of instances, bough 
for cash. 


Loans on 
Life Insurance 


I HAVE also noted cases coming unde 
my own personal observation where caét 
has been raised, or was about to be ob 
tained, on life insurance policies. It 
every instance where this has been th? 
case I have sought to dissuade intending 
buyers from such unwise. action. Ever! 
person carrying life insurance should 
gard this protection to his or her heirs 
or beneficiaries as sacred and not to b 





put in jeopardy save for the one and ot 
reason of keeping the wolf from the door. 
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NGLAND’S temporary suspension of 

the gold standard has struck a hard 
blow at the nations which, after the 
war, adopted the gold exchange standard, 
and has tended to discredit this specific 
type as a monetary basis. The gold 
standard, pure and simple, indicates that 
the paper notes issued by the central 
bank are redeemable against gold on de- 
mand. General suspension of payments 
in gold, gold export embargoes and the 
post war devalorization of currencies 
have brought about some important 
modifications of the gold standard and at 
the present time three different types are 
in use, the gold specie, the gold bullion 
and the gold exchange standard. 

The first provides for the convertibility 
of the notes into gold coins, note for note, 
and this is the standard practised in the 
United States. The gold bullion 
standard, in operation in England before 
the recent suspension, involves the obliga- 
tion to exchange paper notes into bullion, 
thereby requiring a substantial sum for 
each transaction. The gold exchange 
standard allows the central banks to 
maintain credits in countries on a gold 
standard and to count these assets as 
cover for their note issues on an equality 
with gold. A central bank on this 
standard may offer checks drawn against 
such foreign credits if notes are offered, 
or gold is asked for shipment abroad. 
This standard has been adopted by 
France, Germany, Belgium, Poland, Fin- 
land, Lithuania, Estonia and some 
South American republics. The central 
banks of these various countries have 
maintained their foreign gold exchange 
credits principally in New York and 
London and to some extent in Paris. 
By reason of proximity and easier trans- 
portation of gold, the bulk of such foreign 
credits were apparently held in London, 
although exact figures as to their distribu- 
tion between the free gold markets are 
hot available. 


Loss of Eligibility 


The suspension of the gold standard 
by Great Britain and the ensuing impossi- 
bility of converting London credits into 
gold on demand has deprived these for- 
eign exchange holdings of their eligibility 
%& gold reserve against the issuance of 
hotes. In addition, the sharp drop of the 

nglish pound in terms of gold has in- 
flicted heavy losses on those central 
banks which had maintained part of their 
foreign exchange reserve in London. It 

4s been estimated that the recent 20 
Per cent devalorization of the pound 
rom its legal parity would cost the Bank 
of France between $80 and $90 millions. 





Corresponding losses were suffered by the 
other central banks. 
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The psychological sequence has been a 
flight from the gold exchange standard 
into the yellow metal itself and foreign 
central banks have converted a sub- 
stantial part of their credits in New York 
into gold. This was evidenced, during 
recent weeks, by a sharp decline in accep- 
tances held by the Federal Reserve Banks 
under the caption ‘‘contingent liabilities 
for foreign correspondents.’’ Simultane- 
ously, the amount of earmarked gold in- 
creased and reached record figures never 
attained before in the history of the 
Federal Reserve Bank. A _ substantial 
part of this amount has been shipped 
abroad in the meantime. 

This development, however, can by no 
means be interpreted as a loss of con- 
fidence in the stability of the dollar by 
foreign central banks. In most instances 
the object of such a policy has been win- 
dow-dressing by the respective central 
banks to show their effective gold holdings 
in more weighty figures. Although their 
foreign exchange holdings obviously wit- 
nessed a corresponding decline, an in- 
crease in effective gold holdings always 
has a reassuring psychological effect. 


The Free Gold Markets 


With only New York and Paris remain- 
ing as free gold markets, foreign exchange 
as cover for note issues for all practical 
purposes can only take the form of 
dollar or French frane eredits and in 
such transactions New York, due to its 
importance as an international money 
market, by far outdistances Paris. Such 
credit balances maintained by foreign 
central banks are really short term eredits 
granted to the New York market. These 
credits represent purchasing power in the 
New York market whereas at the same 
time the notes issued against them by the 
foreign central banks perform the same 
duty abroad. The legal gold reserves 
supporting the credits in New York simul- 
taneously cover the note issue of the 
respective foreign central bank which has 
made the deposits in New York. This 
method has been praised as one of the 
modern schemes to make a more scientific 
use of the amounts of monetary gold 
evailable to support the credit structure of 
the world. The recent developments have 
clearly set forth the inherent danger of 
the gold exchange standard system and 
probably retarded for some time a more 
general adoption of this method of eur- 
reney cover. 
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Hoover Hits the Root 


OR months previous to President 
Hoover’s bold move to alleviate the 
depression, it had been generally ad- 
mitted that it had reached a stage where 
it was in the grip of psychological fear, 
a phase of an acute panic which marks 
its most dangerous period. Hence some 
heroic measure had to be immediately 
adopted which would blast out this men- 
tal impediment that had blocked our 
progress toward recovery. It was realized 
that something had to be done at once to 
replace panicky fear with confidence, and 
this the President set out to do in the 
organization of a pool of bankers com- 
missioned to raise a fund of half a billion 
dollars, a fund which would act like a 
strategic flying squad to help and 
strengthen spots of weaknesses by taking 
over frozen assets and replacing them 
with liquid funds. 

Especially effective will this plan turn 
out to be in rebuilding the confidence of 
bank depositors. The speed with which 
the nation’s bankers collected this fund 
ean not help but reawaken public con- 
fidence in the soundness of our banking 


position, for indirectly it shows that 
America’s mobile financial resources re- 
main enormous and unimpaired. 
much as the free course of trade depends 
upon confidence of mass opinion, the 
primary step to inspire it is in such 
concrete action as the President has 
taken. 

While it provides no panacea for our 
economic maladjustment, nor offers a 
miraculous cure, if it succeeds in checking 
bank runs and in bringing our enormous 
hoardings out of hiding and puts them 
again irto circulation, we shall have taken 
the most important stride back to normal 
business that we have taken since the 
depression started in. To restore confi- 
dence is our most important problem. It 
must precede everything else. Through 
the organization of the banking pool the 
President has aimed directly at the root 
of our most pressing difficulty. All other 
remedial plans which are under consid- 
eration are of secondary importance and 
will be made easier in their application 
once faith assumes the place which fear 
has so long occupied. 








IS AFRICAN COPPER A THREAT? 
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portion of his world wide metal holdings 
and affiliated them in 1930 with American 
Metal under an arrangement, the details 
of which are not known, but which in- 
volved acceptance by Mr. Beatty of a 
block of American Metal shares and a 
directorship in that company. The 
American Metal-Beatty interests have 
practical working control of Roan An- 
telope Copper Mines, Ltd., and of 
Rhodesian Selection Trust, Ltd. Roan 
Antelope is an operating company de- 
veloping the Roan Antelope property; and 
Rhodesian Selection Trust holds a more 
than 60 per cent interest in Mufulira 
Copper Mines, Ltd., which may be 
described as an operating company own- 
ing the Mufulira mine, the Chambishi 
mine and the Baluba mine. The Mu- 
fulira mine is by far the iargest and most 
important of the three, as may be seen 
from the tabulation of ore reserves. 


AMERICAN METAL-BEATTY GROUP 








Tons of 

Copper 

Tons of Ore Content 

(000 Copper (000 

Company omitted) Content omitted) 
Mufulira Copper Mines 

Mufulira...... 116,000 44% 5,104 

Chambishi.... 24,000 3.7 888 

a 21,000 3.5 735 

Total Mufulira... 161,000 4.2% 6,727 

Roan Antelope... 108,000 3.4 3,672 

Total Amer. Met- 
al-Beatty..... . 269,000 3.9% 10,399 


Control of the other major group in 
Northern Rhodesia is more diffuse than 
in the American Metal-Beatty case, and 
there is probably no single interest that 
could dominate by itself. Rhokana 
Corporation, Ltd., formerly Rhodesian 
Congo Border Concessions, Ltd., is the 
coordinating operating unit, owning the 
N’Kana, the N’Changa, the N’Changa 
Extension and the Bwana mines. The 
tabulation of reserves shows that in this 
respect Rhokana is of almost equal size 
with the American Metal-Beatty group. 
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RHOKANA GROUP 





Copper 
Tons of Ore Content 
000 Copper (000 

omitted) Content omitted) 

N’Kana........ 100,000 3.9% 3,900 

N’Changa....... 86,400 3.6 3,067 
N’Changa Exten- 

eet 30,000 6.6 1,980 

NOES oasc keen 7,000 3.5 245 

Total Rhokana.. 223,400 4.1% 9,192 


Rhokana Corporation, Ltd., is con- 
trolled by Rhodesian Anglo-American 
Company, Ltd., and Rio Tinto Company, 
Ltd., the former being reputed to hold the 
slightly larger interest. Control of Rho- 
desian Anglo-American is divided, in 
undisclosed proportions, among Anglo- 
American Corporation of South Africa, 
Ltd., the House of Morgan, Newmont 
Mining, Rio Tinto, and an English group 
composed of Union Corporation, Roths- 
child interests and others. Anglo- 
Americanis, in turn, controlled by Morgan, 
Newmont, and certain English interests, 
including the Oppenheimers and J. B. 
Joel and associates. The primary con- 
trolling interests in the Rhokana group 
are, therefore: Rio Tinto, which is e- 
sentially an English company and which 
undoubtedly has the largest holdings; 
the two other English groups above men- 
tioned; and Morgan and Newmont, 
which are affiliated American groups. 
All of these, undoubtedly, have at least 
minor direct holdings in Rhokana Cor- 
poration itself in addition to their in- 
terests in the intermediate holding 
companies. 

Rhokana supplies the connecting link 
between the two major Rhodesian groups 
through its ownership of slightly more 
than 30 per cent of the stock of Mufulira 
Copper Mines, Ltd. 

There is a third and comparatively 
minor interest in the Northern Rhodesia 
copper district, which must be included 
to complete the picture. This is the Kan- 
sanshi mine, about 200 miles northwest 


Inas- 


Tons of 





of the main deposits, and the first dis 
covery in Northern Rhodesia (1899) 
Kansanshi is owned by Rhodesia-K, 
tanga Corporation, which is controlled by 
Sir Robert Williams, who has been identi. 
fied with the development of Africa sines 
the days when he was associated as aide 
with Cecil Rhodes. Reserves of this 
property are estimated at 8 million tons 
of average copper extent of 4.2 per cen 
a total copper content of about 332,00) 
tons. 

Summarizing the African copper situg 
tion up to the present point in our dis 
cussion, there are three major groups 
and one minor, as follows: (1) the Be. 
gian controlled Katanga Copper Cop. 
pany, for many years a producer; () 
the American Metal-Beatty group, 
essentially American, which has jyy 
entered production on an expanding 
seale; (3) the Rhokana group, essentially, 
combination British-American develop. 
ment, which plans to enter production oy 
an expanding scale early next year; an 
(4) the Rhodesia-Katanga, a British 
company, which is unlikely to prove a 
important factor at any time, and which 
at this time has no definite production 
plans. 

Although not an important factor jn 
control or management, the British South 
Africa Company, Ltd., should be men 
tioned as having originally held the entire 
Rhodesian properties under a grant from 
the British crown. Therefore it has 
royalty rights on all production, and 
retains small stock interests in Roan 
Antelope, Mufulira Copper Mines, Rho 


kana and Rhodesia-Katanga. 
AAA 
Note: A subsequent and concluding 


article will consider certain other aspeets of 
African Copper, such as costs and produ 
tion plans, and will make comparisons 
with the rest of the world copper industry 
designed to reveal the situation in its logical 
and proper perspective. 
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Western Union Telegraph 
Adjusts Expenses 


STRIKING example of what car be 
done in the way of adjusting op 
erating expenses to greatly curtailed reve 
nues is revealed by the income statement 
of Western Union Telegraph for the nin 
months ended September 30, 1931. Dur 
ing this period gross revenues declined 
16.5 per cent from the corresponding 
previous interval,while total expenses wert 
reduced from $91 millions to $75 millions, 
or 17.3 per cent. In effect, each $1 los 
in gross was accompanied by a reductiol 
of approximately 95 cents in expenses, 
with the result that net income of $4 
millions for the most recent period wa 
within 18 per cent of net reported for thé 
first nine months of last year. Per shat? 
earnings for the first nine months of this 
year amounted to $5.31 as compared with 
dividend requirements for the period 
$6 per share. Apparently as a resilt 


thereof the issue has been placed on 3 # 
annual basis by declaration of a quar 
disbursement of 114 per cent for the 
quarter as compared with 2 per cent 
previously paid. 
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gas sales registered a decline of 7 per 

cent over the corresponding period 
ofa year ago, While revenues showed a loss 
qual to about 4 per cent. This compares 
yith a decline of 17 per cent in the pro- 
duction of bituminous coal and of 8 per 
ent in the output of crude petroleum, 
the two other major fuels. Sales of nat- 
yal gas for industrial purposes recorded 
the greatest decline, amounting to more 
than 15 per cent, reflecting the curtailed 
tmpo of industrial activity. The loss 
of 9 per cent in aggregate sales to all 
dasses of consumers for this branch of 
the business compares with a loss suf- 
fred by the manufactured gas division 
of approximately 2 per cent. 


Pres the first eight months of 1931 
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Report of General Public Service 
Corporation for the 9 months ended 
September 30, 1931, showed balance 
available for common after all charges, 
including preferred dividends, equal to 
$235,419 or 35 cents per share. This 
amount, however, includes profits on 
sale of securities equal to $365,350. 
After allowing for preferred stock at 
$100 per share and the face value of 
debentures, book value of the common 
amounted. to $2.91 per share as compared 
with $22.79 one year ago. The company 
has adopted an extremely conservative 
investment policy as revealed by the 
changes in holdings which have taken 
place since the close of last year. Pre- 
fered stocks of 34 companies, having a 
market value of $558,750, were purchased 
during the first 9 months of 1931 while 
investment in bonds were increased from 
$242,000 to $3,904,358. During the 
first 9 months of the year the company 
disposed of its holdings of common shares 
of the following companies: American 
Gas & Electric, Electric Power & Light, 
Middle West Utilities, Niagara Hudson 
Power, Southern California Edison and 
American Tobacco and reduced its com- 
mitments in American Superpower, Com- 
honwealth & Southern, Electric Bond & 
Share, Stone & Webster, United Gas 
Improvement and Tampa Electric. 


AAA 


To those investors who have not been 
frightened into demanding a redundance 
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ER CHAIN STORE SALES 








September Sales 
(000 omitted) 


Nine Months’ Sales 
(000 omitted) 














GENERAL MERCHANDISE: —_ %o — 7% 
American Dept. Stores......... $555 $626 — 11.3 $5,772 $6,212 —- 7.0 
Fishman  _- Se er 212 177 — 19.6 1,726 1,410 + 22.4 
foe ee yy be - 2,749 — 0.8 24,870 25,169 - 41.1 
CS, ak 2 Sean 5,570 5,286 — 5.3 49,278 45,493 — 8.3 
Interstate Dept. Stores......... 1,405 1522 — 7.7 15,144 14,759 + 2.6 
[eee a ae 397 34 + 13.7 3,567 3,027 + 17.9 
ar ere (Sadasd 10,957 11,265 — 2.7 99,893 101,015 - 1.1 
MRRP ENN oo oom 6-0 «anes 0. 61000 5,295 5,478 - 3.3 46,528 45,978 — 1.2 
MecOrary Stores............00cscee 3,260 3,278 — 0.6 29,063 29,217 — 0.5 
McLellan Stores...........002. 1,695 2,037 — 16.7 14,492 15,768 - §8.1 
Montgomery Ward............ 17,505 21,333 — 17.9 157,025 191,153 — 17.8 
Murp “SSS Se ee 1,490 1,344 — 10.8 12,946 11,127 + 16.3 
N ati BICMOS TIOCGS, 5... <.0500s,00' 2,576 2,849 —- 9.6 24,444 25,476 — 4.0 
RI ease 556% Sasa vé..5:'s:.0e 3 esioreis 1,185 1,166 + 1.6 11,045 10,573 + 4.4 
Ne MOM es nctacc a wre daiwa 2,585 2,388 + 8.2 20,473 19,372 + 5.6 

at SS ee ea 14,577 16,956 —- 8.6 117,969 130,415 —- 9.5 
SOAEH, THOGDUCK. 5 o.o5 sie cee oe aie 24,432 28,030 — 12.8 232,908 251,637 —- 7.4 
Woonwords (FP. W.)....0ccccces 21,732 22,353 - 2.7 194,797 196,460 — 0.8 
GROCERIES: 
BOGOR CPP OL) ooo so) 9.0 5ie se 60s 2,803 2,523 + 11.1 23,070 20,646 = 32.7 
Dominion Stores.............. 2,044 1,702 + 20.0 19,099 17,928 + 6.5 
First National Stores.......... 10,210 10,201 + 0.09 80,244 82,371 — 2.5 
oe eee 2,710 2,675 + 1.3 25,611 26,404 — 3.0 
Great Atlantic & Pacific........ 74,642 77,019 — 3.0 596,256 609,818 — 2.2 
Kroger Grocery & Baking...... *17,775 *19,710 — 9.8 *174,179 *182,661 — 4.6 
WEEDEOET SOONG, . 6 vec cccesccves 6,795 7,06: — 3.8 60,157 64,935 — 7.3 
TRMROOMOE: BOD. 6 66555006 cee ccee 6,162 6,850 — 10.0 57,683 63,442 — 9.0 
TEGO GME URPORMOD) <0 6c occa canes 2,108 2,315 - 8.9 23,332 25,331 -— 7.9 
SONU UII cig sa osha sw @ 17,182 19,974 — 4.6 156,445 165,447 — 5.4 
Wim Ge DOVOCG coc 5 ce ciceees 4 38 - 7.7 3, 4,154 - 8.5 

RESTAURANTS: 
ee ee 628 481 + 30.5 5,852 4,347 + 34.6 
ME deka oaks or esa arise wra's, wie eve 2,164 2,135 + 1.3 17,951 19,940 - 9.9 
exchange Buffet... . 0. ic. cece 385 493 — 21.8 {2,054 2,472 — 16.9 
pO Oo ee eee 1,219 945 + 28.9 eae oes eat 
WEGIGGEE BISUGI 6.55 coe sein se c's 1,296 1,289 - 0.5 11,585 11,812 - 1.9 

DRUGS: 

People’s Drug Stores.......... 1,366 1,314 + 3.9 12,819 12,275 + 4.4 
Walgren Drug Stores.......... 4,342 4,081 —- 6.3 41,052 38,686 — 6.1 
CLOTHING: 
PEBGUOD RUDE CO eos 6 ce i's i006 ems 150 147 + 1.8 1,325 1,179 + 12.3 
Lane Bryant. .....c.cccseceens 1,123 1,472 — 23.7 1,790 2,706 — 7.2 
ee 2,006 1,934 — 3.7 18,234 17,161 + 6.2 
National Shirt Shop........... 252 303 — 16.7 2,618 3,138 — 16.5 
EN STON ove sic ecicwsscenies 379 414 — 8.5 3,299 3,440 — 4.1 

SHOES: 

i oo Fire ee eiciwicioees 530 472 + 8.8 4,331 3,075 + 40.8 
Melville Shoe.......... Oa mates s 2,096 2,186 — 4.1 19,866 21,097 — 5.8 
SeHIE COMPAR . 0.0 cc ciccswesiccs 750 6 + 10.3 7, ,001 4.2 

MISCELLANEOUS: ‘ 

Morison Elec. Supply.......... 133 146 — 8.5 1,325 1,334 — 0.6 
Western Auto Supply.......... 973 1,045 —- 6.9 9,269 10,235 — 9.4 
*4 weeks and 36 weeks ended Sept. 12. {5 months. 








of safety for surplus funds, several utility 
preferreds appear worthy of considera- 
tion at the present time on the basis of 
high current return and capital enhance- 
ment potentialities. Dividends on all 
of the following issues are being earned 
more than two times, disbursements are 
still being continued on the junior shares 
and there appears little possibility of 
a reduction or omission in the preferred 
rates. These issues appear to be entitled 
to consideration for inclusion in a diversi- 
fied list by those in a position to ignore 
possible irregular price trends over the 
near term future. 











_— 
Div. 1931 
Company rate Price Yield High Low 

Ametican Power & Light...........ccseesceeeees 86 $70 8.5% 102 70 
American Water Works & Electrie: +3120 2 1.00020: 6 81 7.4 107 75 
Coe yn-Manhattan Transit.............++e00s 6 80 7.5 944% 67% 
uum AEE IE 6 83 72 109 % 76 
Banonwealth & Southern. ..........eeeeeeeees 6 78 7.7 100 % 68 
E eo iveckciensenagnnnokaet 5 67 7.4 97 63 
Bana | Wer & Light. .........ccscececceceees 6 66 9.1 98% 55 
Sn @ Manhattan... 2.0.05. occ ccc cee 5 60 83 78% 55 
qundard Gas & Electric... ooo cece eee 4 47 8.5 64% 42% 
Tamdard Power & Light... 2... cc cccccc cee eees 7 80 8.7 101 74 
SE 5 a5 5 sue scodavectsestenseeerers.cen 3 40 7.5 52% 35% 

Me light & Power... ....... 0... cece ccceees 6 64 9.3 10414 5 
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A New Attitude 


EFORE the American Bankers As- 
sociation ended its recent annual con- 
vention, its members in a special report 
sounded a new note of a more tolerant 
attitude toward distressed borrowers. 


‘That report called upon the 22,000 mem- 


bers to stop selling sound securities at 
prevailing prices in their search for liquid- 
ity. It advised accepting deferred notes 
from borrowers whose loans had become 
undermargined instead of throwing their 
securities on the market and further de- 
pressing values which could only react 
adversely upon the remaining assets. 

By assuming such a liberal attitude the 
bankers were not encouraged by any al- 
truistie motives. They themselves real- 
ized that present prices are not repre- 
sentative of real values and, therefore, in 
aiding their depositors instead, of com- 
pelling them to sacrifice good securities, 


‘they were aiding in strengthening the 


financial structure of the country and 
their own institutions. In adopting the 
report the bankers have displayed ex- 
cellent judgment. Now if they only act 
in accordance with its reeommendations, 
liquidation in securities should dry up 
quickly. . 
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4 Arrangements have been consummated 
by Newburger, Loeb & Company, mem- 
bers of the New York and Philadelphia 
stock Exchanges, to broadcast daily 
quotations on a list of about 150 stocks 
over Station WRNY. The broadcast 
will give closing quotations on five days 
of the week, being scheduled at 6:15 
P.M. on Monday, Tuesday and Friday; 
at 3:45 P.M. on Wednesday, and at 1:15 
PM. on Saturday (Eastern Standard 
time). Noon prices will be given on 


Thursdays. 


ALast week Goodbody & Company of 
115 Broadway, New York, members of 
the New York and Philadelphia Stock 
Exchange and the New York Curb, 
opened a Detroit branch at 1356 Penob- 
seot Building. The quarters were formerly 
occupied by Dewey, Bacon & Company. 
Andrew D. Hotchkiss will remain as 
manager with the same organization as 
heretofore. 


4 Lamborn, Hutchings & Company have 
opened a branch office in the New York 
Life Insurance Company Building at 
Madison Square, New York, under the 
management of A. G. Beveridge. Another 
branch has also been opened in the Hinck 
Building at Montclair, New Jersey, 
under the direction of Beverly Burnham. 


oo 
aisttetdiaiauaes 


4 Howard M. Erskine and Maynard E. 
Simond have resigned as vice presidents 
of G. L. Ohrstrom & Company, Ine. 
Mr. Erskine has also retired from the 
directorate of Tri-Utilities Corporation, 
Associated Securities Investors, Inec., and 
Power, Gas & Water Service Corporation. 


4 The First National Bank of the City of 
New York has removed to temporary 
quarters at 52 Wall Street. 


4M. M. Freeman & Company, Inc., 
municipal bond dealers, have moved 
their New York offices from 2 Wall Street 
to 1 Wall Street. 


4Homans & Company have removed 
their New York Offices to 120 Broadway. 


4Muir & Loomis have moved their 
New York offices to 25 Broadway. 





4 At the annual elections of the City 
Bank Club, an organization of the Na- 
tional City Bank of New York, Karl A. 
Rice was elected president. David Gor- 
man, M. J. Simpson, I. C. Quindsland, 
Fr. E. Wiseburn, E. R. Scholz and Neil 
Stewart were elected vice presidents, 
Muriel Baker, secretary and J. J. Bau- 
mann, treasurer. 


4James F. Farrell has been promoted 
from the position of controller to that of 
vice president of the Public National 
Bank & Trust Company of New York. 


‘William F. Hunter has joined the 
municipal bond department of H. M: 


Byllesby & Company and will be located 
in their Chicago office. 


eal M. Purdy, formerly of Brown 
others & Company, is now in charge 
" the bond trading and investment 
‘partments of Volk & Company. 


OCTOBER 21, 1931 


4 Howard H. Cook has. been elected 
secretary of the American Iron & Steel 
Institute. 


AH. L. Horton & Company and Arthur 
Lipper & Company, both members of the 
New York Stock Exchange, have opened 
new offices in the new Waldorf-Astoria. 


4 John F. Royal and Roy C. Witmer have 
been appointed vice presidents of the 
National Broadcasting Company. 
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bute towards a comparative stability of 
company’s aggregate earnings. 

The latest major addition to Allied 
Chemiecal’s activities, the production of 
synthetic nitrogenous compounds through 
fixation of nitrogen from the air, so far 
has not lived up to expectations, due to 
specific unfavorable conditions in this 
particular field. The new Hopewell 
plants are reported to be operating at 
only 25 per cent of capacity. Demand 
for nitrogenous fertilizers has been ex- 
ceedingly small and prospects for an early 
improvement in this division are unfavor- 
able, due to unsettled conditions in the 
farming districts. Competition, especi- 
ally from Chilean natural nitrate, will be 
keener than ever in the coming season. 
Already prices for these products have 
been slashed, and although Allied Chemi- 
ical’s production costs for nitrogen are 
not known, current prices with operations 
at a fraction of productive capacity ap- 
pear to affirm the contention that little 
profit from this division may be obtained 
for the current and next year. However, 
the company has the advantage of flexible 
production and can use its plants for the 
production of other chemicals should the 
demand for nitrogen remain at current 
low levels. 

As a consequence of the sharp price 
cuts for nearly all lines of chemical 
products, unit profits are currently 
much lower in comparison with last year. 
On the other hand, operating efficiency 
has been increased, and many economies 
have been effected through reduction of 
overhead expenses and personnel, as well 
as curtailment of operations at many 
plants to avoid accumulation of inven- 
tories. Hence, a commensurate shrinkage 
of net earnings in line with lessened 
activities is quite natural; but this reces- 
sion of company’s revenues is obviously 
of only temporary duration and should 
change very quickly with an increase in 
general business activities. 

Financially, Allied Chemical is in an 
excellent condition, as illustrated by the 
accompanying tabulation. Company’s 
earnings record since its formation in 
1920 is one of steady progress, with dis- 
bursements held to a very conservative 
basis. Year after year a substantial part 
of net profits has been plowed back into 
the business and ultra-conservative re- 
serve accounts have been built up. The 
total property account at the end of 1921 
amounted to $150 millions with $62 mil- 
lions, or 41.1 per cent, shown asgreserves; 
at the end of 1930 the property account 
stood at $219 millions and reserves had 
grown to $117 millions, or 53.5 per cent 
of the total properties. Through a grad- 
ual increase of current assets and a simul- 
taneous decline in current liabilities, the 


ratio between. these two items-has- im- 
proved from year to year and increased 
from 9 to 1 in 1921 to 17.8 to 1 in 1930. 

Increase in annual earnings and addi- 
tions to reserve accounts on a per share 
basis are set forth in the following 
tabulation: 


Earnings Reserves Total 
ee $9.77 $3.04 $12.81 
Ri iaicie-wara 12.60 3.25 15.85 
iL er 11.12 2.40 13.82 
DS oiciclcietias 10.03 1.70° 11.73 
i 9.79 1.80 11.59 
i 8.18 2.85 11.03 
ee 7.25 2.80 10.05 
ORs 7.61 5.20 12.81 
| 5.75 4.40 10.15 
i Re rae 2.64 2.95 5.59 


Capitalization consists of 2,401,329 
shares of no par common stock and 
$39,284,900 represented by 7 per cent 
($100 par) cumulative preferred stock. 
There is no funded debt. Dividends have 
been paid at the rate of $4 from 1921 to 
1925; in 1926 $4.50 was paid, and since 
1927 the common stock has been on a $6 
annual basis. In addition, stock divi- 
dends of 5 per cent were paid January 3 
in 1930 and 1931. 

Management is still under the leader- 
ship of Mr. Orlando Weber, who has been 
with the company since its formation and 
who is largely responsible for its develop- 
ment to one of the leading chemical con- 
cerns of the world. The company’s 
strong financial position, characterized 
by extreme liquidity and large reserves, 
the management’s proven ability, its 
established earning power which, on ac- 
count of conservative bookkeeping poli- 
cies, has not been fully revealed in the 
past, qualify the common stock as an 
excellent medium to participate in the 
future growth of the American chemical 
industry. 
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enjoy a ready marketability, are ably 
managed, strong financially, and should 
promptly reflect the return of normal 
business conditions in a marked im- 
provement in their earning power due 
to the economies which have been intro- 
duced in operations to overcome the 
current dull state of trade. 

This might appear, at first glance, an 
ambitious and extended program but 
our correspondence with subscribers con- 
tradicts this fact. There is an abundance 
of available investment funds awaiting 
employment in spite of the price declines 
of the last two years. Needless to state, 
the soundest and safest position can be 
obtained by employing this complete list 
in the distribution of investment funds 
in well proportioned amounts throughout 
the entire list. 


AAA 


For those finding it necessary either to 
consider a smaller investment or those 
desirous of carrying a fewer number of 
issues, a special concentrated program has 
been worked out. It comprises a group 
of five selected issues which, despite the 
reduced number, carries a very broad and 
promising diversification of interests. This 
will be presented in next week’s issue 
with balanced programs worked out for 
investments ranging from $1,000 to $50,000. 
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Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Adams-Millis..................50e Q Nov. 1 Oct. 19 
LO 4 Sa a eer $1.75 Q Nov. 1 Oct. 19 
eS eee 40c Q Oct. 15 Oct. 8 
Am. Bk. Stks. Corp........... 71gc Q Oct. 15 Oct. 10 
Am. Eur. Sec., pf............ $1.50 Q Nov. 11 Oct. 13 
Am. Mach. & Fdry............ 35¢c Q Nov. 2 Oct. 22 
Am. Res. Ins. of N. Y.......... 50c .. Oct. 15 Oct. 10 
SOS ere 6c .. Oct. 15 Oct. 15 
‘Am. ‘a SS $1.50 Q Jan. 2 Dec. 10 
oo eS 4 Q Jan. 2 Dee. 10 
archer Dain idan pf....$1.75 Q Nov. 2 Oct. 21 
Ark.-Mo. Pr., 7% pf.........- $1. 4 Q Nov. 2 Oct. 15 
Asso. Tel. Co. Lia. rt ea ae 3744¢ Q Nov. 1 Oct. 15 
AG. City BA. pf... 2... cscs $1.50 Q Nov. 2 Oct. 10 
Atlas Powder, pf............. $1.50 Q Nov. 2 Oct. 20 
Attlebord’ Gas Lt. er 33 OQ Ost. 1 Sept. 15 
Attleboro Steam & El........... $1 .. Sept.30 Sept. 29 
Balaban & Katz............... 75c Q Dec. 26 Dec. 4 
SOOM oh iicn ib aree nie 1.75 Q Dec. 26 Dec. 4 
Beatty ia. conv. Ist pf., A. 3. 50 Q Nov. 1 Oct. 15 
Birtman Elec. Co........-.-- 12%c Q Nov. 2 Oct. 15 
see $1.75 Q Nov. 2 Oct. 15 
NEO: 5 5s vc popesee aceon 75¢e Q Dee. 1 Nov. 14 
8 | ee 25c Q Nov.15 Nov. 1 
oS a” eer $1.75 Q Nov. 2 Oct. 26 
Bullocks, Inc., 7% pf......... $1.75 Q Nov. 1 Oct. 11 
Burkhart Mfg. pf.............. 55e ~Q Oct. 1 Sept. 19 
Bway Dept. Stores 4 eee $1.75 Q Nov. 1 Oct. 17 
Calgary Pr., 6% pf..........- $1.50 Q Nov. 2 Oct. 15 
Cal. Wat. Ser., 6% wil oeeasae $1.50 Q Nov. 15 Oct. 31 
Camden Fire Ins... . .o..--B5e = Q Nov. 2 Oct. 15 
Can. so" pa OS" aa: 75c Q Nov. 2 Oct. 16 
ON Oe reer rey. $1.75 Q Nov. 2 Oct. 15 
Cent. fi Sec., $1.50 pf....... 37144¢ Q Nov. 1 Oct. 20 
Cent. & South West “— $7 pr. 
lien... eats ....$1.75 Q Nov. 16 Oct. 31 
Do pf... eet wkhise copho ate $1.75 Q Nov.16 Oct. 31 
Chari Sk eae $1.25 Q Dec. 1 Nov. 2 
Cluett, Peabody & Co eee ye 75e Q Nov. 2 Oct. 21 
Coast Foundation a ae 6e Q Nov. 10 Oct. 10 
Goon {W. B Co:, i. .......<2 $1.75 Q Nov. 1 Oct. 14 
Federal. Knit. Milis.......... 624%4c Q Nov. 1 Oct. 15 
Food Mach. Corp., 614% pf....50e M Oct. 15 Oct. 10 
Li” eae 20c Q Nov. 2 Oct. 21 
Fuller (G. " A.) Co. of Can., 6% cum. 
gtd. part "SERRA &. $1.50 Q Nov. 1 Oct. 15 
Galveston Wharf Co........... 50¢c M Oct. 15 Oct. 14 
Gen’l Outdoor Adv........... $1.50 Q Nov.15 Nov. 5 
Goldsmith (P.) Sons...........- 20c .. Nov. 2 Oct. 20 
CS ee 40c Q Oct. 15 Oct. 8 
— a  Chesbenbnchsseneee 25¢c Q Oct. 31 Oct. 23 
kc hsenaeee ease $1.62144 Q Nov. 1 Oct. 23 
Hall my. F.) Printing. ......... 30e Q Oct. 31 Oct. 20 
SEEMED... caivsn+ saw ceweses 15¢c M Oct. 20 Oct. 15 
Homestake Mining............. 65¢ M Oct. 26 Oct. 20 
Humberstone Shoe........... ..60¢ Q Nov. 2 Oct. 15 
Honolulu Gas Co.............. 15c M Oct. 20 Oct. 15 
Hutchins Inv. Corp., a $1.75 Q Oct. 15 Oct. 19 
Idaho Power, 7% pf. i etacaeel $1.75 Q Nov. 2 Oct. 15 
eee ee 1.50 Q Nov 2 Oct. 15 
Ill. oye Util, a $1.75 Q Nov. 2 Oct. 15 
PII $1.50 Q Nov. 2 Oct. 15 
ng Cigar eae. 621 g¢ Q Nov. 2 Oct. 22 
= Knitting Mills......... 15e Q Nov. 1 Oct. 15 
ee EEA per, $1.75 Q Dee. 1 Nov. 25 
mortedlg G. & B. 1st pf.:...... $1.50 Q Jan. 2 Dee. 19 
Lawhbeck Corp., pf.........-- $1.50 Q Nov. 2 Oct. 21 
Lerner Stores, pf........... $1.621446 Q Nov. 1 Oct. 23 
Lincoln F. Ins. of N. Y......... 40c .. Oct. 15 Oct. 10 
Lincoln Tel. & Tel... .......202 $2. Q Oct. 10 Sept. 30 
3 area er 70c .. Oct. 10 Oct. 8 
Loew’s Boston Thea...........- 15¢c- Q Nov. 2 Oct. 24 
Lone Star Gas, pf............ $1.62 Q Nov. 2 Oct. 24 
Lyon Metal Prod. “REE * $1. 50 Q Nov. 1 Oct. 20 
NeKinley Land & Lmbr. Co. 7% 
* Ee ae eee $1.75 Q Nov. 1 Oct. 15 
Mich. Gas & Elec. pf.......... $1.50 Q Nov. 2 Oct. 15 
ee ea $1.75 Q Nov. 2 Oct. 15 
DSS PEER: «oe on 005055 $1.50 Q Nov. 2 Oct. 15 
— Power & Light $6 cum 
RG Clot aes gies <b een $1.50 Q Oct. 1 Sept. 10 
Municipal 5 nae $1.50 Q Nov. 2 Oct. 15 
oe err rere 50¢c Q Nov. 2 Oct. 20 
ee oe 65c Q Jan. 2 Dee. 3 
SMES on sueetabackee $1.75. @ Jan. 2 Dx. 3 
CS 3 ae $1.75 Q Jan. 2 Dee. 3 
PEE + ccnp baseousanes cent 5c M Nov. 1 Ost. 25 
eae 56l44e .. Oct. 1 Sant. 22 
Nat. Short Ter. See. A......... lhc Q Nov. 2 Oct. 19 
| Re 17%4c Q Nov. 2 Oct. 19 
Neisner Br., Inc., pf......... $1.75 Q Nov. 1 Oct. 15 
Newberry (J. J.) Go. ” Ray: $1.75 Q Dec. 1 Nov. 16 
North Am. Lt. & Pwr., $6 pf. ry 50 Q Jan. 2 Dee. 19 
Ohmer Fare Rg., pf.......... 150 Q Oct. 1 Sept. 25 
(OS ho Ee er 25c Q Oct. 15 Oct. 9 
Pac. Pr. & Lt., $7 pf......... $1.75 Q Nov. 2 Oct. 17 
OY ee $150 Q Nov. 2 Oct. 17 
Peabody Goal ER $1.50 Q Nov. 2 Oct. 26 
Portland G. & C., $7 pf....... $1.75 Q Nov. 2 Oct. 17 
Oy _ See eres 1.50 Q Nov. 2 Oct. 17 
Prentice (G: E.) Mfg. oe ES, ceee $1: Q Oct. 15 Oct. 1 
SIS oho nt cies 40 eho c Q Nov. 2 Oct. 22 
Procter & Gamble............. 60e Q Nov. 14 Oct. 24 
OS) ae 50c Q Nov. 1 Oct. 29 
San ae Lt. & Pow.. .$2 8 Oct. 7 Sept. 30 
Sav. be ee be kocs en tee "($1.50 Nov. 2 Oct. 15 
ee ee $1.75 Q Nov. 2 Oct. 15 
Seattle CS ee - $1.75 Q Oct. 15 Oct. 1 
Sec. Twin Bell Synd............ 50e .. Oct. 12 Oct. 10 
Secur. Corp. Gen’l, cm......... 10c Q Nov. 2 Oct. 20 
SE See $1.75 Q Nov. 2 Oct. 20 
EE. : cckuuuesnsassie $1.50 Q Nov. 2 Oct. 20 
ge ~— (Chi. Ds enh lens pet 25c Q Nov. 2 Oct. 20 
* RES. $1.75 Q Nov. 2 Oct. 20 
Tike Water TL ee el $1.25 Q Nov. 16 Oct. 17 
Tung-Sol Lmp. MMe cess cee 25c Q Nov. 1 Oct. 20 
le BRS Serer 75¢ Q Nov. 1 Oct. 20 
28 
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and great increase in the world’s supply 
of gold, which never could be a desirable 
thing. 

But there is another and far more vital 
reason for the maintenance of gold as the 
money standard. I refer to the intangible 
element of confidence in the integrity of 
the money base. Some of us can recall 
how sadly that confidence was shaken by 
the Bryan free silver seare of 1893-96. 
At that time the United States was a 
debtor nation and the mere threat of 
abandonment of the gold standard dis- 
credited our securities and our standing 
in the eyes of the world. It is highly 
improbable that Great Britain or any 
other nation will make a similar error, 
especially at a time when the world’s 
gold supply is sufficient for all purposes. 
And it may perhaps be pertinent to ask 
why, if an abandonment of the gold 
standard is seriously entertained, there 
has recently been a scramble for our 
gold by European countries? As a 
matter of fact, there has been, so far as I 
am able to judge, more talk about the 
free coinage of silver by our own poli- 
ticians than by Europeans. ' This is, to 
say the least, peculiar. Certainly the 
initiative in such a matter should not 
logically originate with the country which 
is most strongly entrenched on a gold 
standard. Yet one of our United States 
Senators has recently given notice that 
he will advocate the free and unlimited 
coinage of silver on a basis of 14 to 1. 
An unkind critic might suggest that the 
fact that this Senator represents a state 
which produces silver on a large scale 
has something to do with his attitude. 


Effeets of a Silver Policy 


Although I am convinced that there 
is no probability that the gold standard 
will be abolished, that may be considered 
as representing no more than a personal 
view. That there will be agitation of the 
subject is practically certain, and it may 
be of interest to state briefly the chief 
effects which would follow the adoption 
of silver as money at a fixed price: 

1. Commodity price inflation would be 
pronounced. It is frequently assumed 
that gold does not rise or fall in value. 
This is a mistake. God, being a fixed 
standard, cannot change in price, but it 
does change in value—which is repre- 
sented by power in exchange. If we 
greatly increase the world’s supply of 
gold, the metal will exchange for a 
smaller amount of commodities. That is 
to say, commodity prices will rise. The 
same thing would occur if silver became a 
fixed standard, but, as suggested hereto- 
fore, the supply of silver could be much 
more rapidly increased than could the 
supply of gold. 

2. Commodity price inflation would 
rapidly decrease the value of bonds, 
mortgages and all other instruments hav- 
ing a fixed rate of interest payment, as 
the power in exchange would be reduced 
in inverse ratio to the rise in commodity 
prices. This law assumes, of course, 
that such securities are fairly priced 
when inflation begins. 

3. Common stocks and equities of all 
kinds would rise in value and price. In 


‘owes us a great deal of money, which cat 






short, the creditors, represented 
owner of fixed income securitie 
suffer, while every owner of goods aS Fel 
as those who went heavily and intel. 
gently into debt would gain. 

4. Interest rates would rise bee 
the impairment of the power in exe 
of bonds and other fixed securities. 

5. There would be extensive ho 
of gold. It is a well established lay 
Gresham’s law—that ‘bad money drive 
out good” or, to define the propositia 
more adequately, “where by legal, 
actment a government assigns the sgn, 
nominal value to two or more forms ¢ 
money whose intrinsic values differ, pay. 
ment will always, so far as possible, 
made in the medium of which the cy 
of production is least, and the mop 
valuable medium will tend to disappear" 

The views offered in regard to th 
effects on commodity prices and SCUTitiey 
are not theoretical. They have be 
amply demonstrated by past history, 
Between 1896 and 1908, the world’s golj 
supply increased about 66 per cent, ani 
commodity prices rose about 60 pe 
cent, with the consequent effects on 
curity values and prices which have bey 
noted. 

If we are not to have any change j) 
the money standard, these comments mz 
be considered superfluous, but they 
least provide a prescription which ma 
safely be followed if, by any chance, ther 
should be a change. 


by th 
8; Woul{ 


Blige Gf 


Turning the Tables 


We seem, in some respects, to be worn: 
ing more about Europe’s problems tha 
about our own. For example, the su: 
pension of gold payments by Great 
Britain and other countries will, accori- 
ing to some of our commentators, result 
in decreased exports and increased in- 
ports of goods by the United States 
This contention has some merit, but like 
all other problems of the kind it is & 
aggerated and the offsets are left out—a 
kept out—of sight, and only the fortune 
of producers are considered. Leavin 
war debts out of the picture, Europ 


only be settled in goods or through our 
purchases of her securities. The worl 
‘“‘unfavorable” in connection with ol 
foreign trade balance has for so mall 
years been used to describe an excess af 
imports over exports that it appears Il 
possible to get away from it. Prior t 
the war Great Britain gained rapidly it 
wealth and prestige, although always! 
debtor nation, so far as her trade balant? 
was concerned. She more than ofist 
this debit balance through her incom 
from securities of other nations, inclué 
ing our own. The shoe is on the othe 
foot now. In a few brief years tit 
United States has been _ transfe 
into the greatest creditor nation of tlt 
world. 

Again, Great Britain must underg0! 
radical change in her methods of produt 
tion before she can successfully compet 
with us in many lines. In this connecti@l 
the National City Bank of New York 
points out in its October letter that (ret! 
Britain’s cotton industry has 679 
ordinary looms and only 14,000 aul 
matic looms, while the United States li 
134,000 ordinary looms and_ 566, 
automatic looms. In the iron and st 





industry Great Britain had in 1928 6 
furnaces in operation, only 32 of whi¢ 
had a capacity of 100 tons or more. 
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the United States there were at the same 
date 292 furnaces, of which 274 had a 
capacity of 100 tons or more. The out- 
put of coal per worker in the United 
States in 1927 was 966 tons. In Great 
Britain it was 281 tons. In these and 


. gllied industries we need not fear com- 


tition until there is a decided change in 
methods. 

Increased imports from European coun- 
tries would no doubt have bad effects 
on some of our industries, and very good 
effects on others. If conditions in Europe 


jmprove, the demand for many of our 


raw materials would be sharply in- 
ereased. The gains would probably more 
than offset the losses. Making due 
allowance for all the real evils of the 
situation, it appears safe to say that in 
nine cases out of ten the apprehension 
over European affairs and the probable 
effects on our own financial and mercan- 
tile affairs is due to misunderstanding or 
exaggeration, or a combination of the 


two. 
AAA 


Epitor’s Note: In the next and con- 
cluding article of this seriés Mr. Gibson 
will sum up the views and conclusions 
offered in preceding installments. 
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tion in the call price, a speculation which 
does not appear warranted under present 
conditions. 

So long as warrants are selling below 
the figure at which they become exercis- 
able, they have a tendency to show a 
somewhat greater percentage change in 
price than the common stock. Once a 
figure has been reached by the common 
in excess of the call price, both issues 
enjoy uniform market action, having a 
spread in price, theoretically, at least, 
equivalent to the call figure. The at- 
tractiveness of the better grade warrants 
at the present time is to be found in the 
fact that they represent a definite call on 
the equity stock of a company and their 
purchase requires no great amount of 
funds, considerably less, infact, than would 
be involved were a similar position to be 
assumed by purchase of the common 
stock. If we are to assume that materially 
lower levels will not be witnessed, 
precedent supports the belief that some- 
what greater opportunities for profit are 
to be found in the better grade warrants 
than the common stocks which they 
represent. An illustration of this is found 
in the mild up-turn which took place 
during the first quarter of the present 
year: During the period January 2, 1931, 
to March 31, 1931, Electric Power & 
Light common rose from 42 to 51, a gain 
of 9 points or 21 per cent. During the 
same interval, the warrants of the com- 
pany increased from 21 to 30, a gain of 9 
Points or 43 per cent. 

While there are numerous warrants 
available for purchase at the present 
time, relatively few merit consideration 
or purchase or retention. In the accom- 
panying tabulation certain warrants have 

n selected as containing better than 
average profit possibilities of a long term 
Speculative nature. They enjoy ready 
marketability, do not command an un- 
reasonable _premium and represent an 
quity in soundly managed, growing 
enterprises. 


OCTOBER 21, 1931 


Investment 
Trust 
Topics 








Electric Shareholdings 
Reduces Capital 


Drastic declines in security prices have 
resulted in a situation where the total 
market value of company’s portfolio had 
become less than the amount of capital 
set up as represented by the outstanding 
preferred and common stock. Conse- 
quently the balance sheet valuation of 
no par common has been reduced from $5 
per share to $1 a share and the amount of 
$6,416,749 obtained by this procedure 
was credited to capital surplus. On the 
other hand, the company took advantage 
of the decline in stock prices and from 
time to time acquired blocks of its pre- 
ferred shares for retirement. An amount 
of 25,162 shares of this issue have been 
purchased at an average price of $54.33 
per share, giving a gain of $1,149,248 
to capital account. 


Mergers 
Continue 


Massachusetts Investors Trust and 
United Securities Trust Associates have 
concluded negotiations for a merger of 
the two institutions. At current market 
values the new company will have a 
combined investing fund of over $18 
millions, deriving $13.6 millions from 
Massachusetts Investors Trust and $4.4 
millions from United Securities Trust 
Associates. 


Tri-Continental 
Adjusts Capital 


Due to drastic shrinkage of net asset 
value, stockholders will be asked at the 
next meeting (October 29), to assent to 
charter amendments. The 6 per cent 
cumulative $100 par preferred is to be 
changed into $6 cumulative preferred 
no par stock and the capital represented 
by this issue is to be reduced to $25 
per share, while that of the common will 
have to undergo a shrinkage from $2.50 
to $1 a share. 

Over 56 per cent of the company’s 
assets as of September 30, 1931, were in 
cash and fixed income bearing securities, 
while 44 per cent were represented by 
common stock including investments in 
Selected Industries. Early in July com- 
pany sold common stocks having a 
market value at that time of about $5 
millions. On the basis of September 30 
quotations it is apparent that by this 
action the management avoided a loss of 
about $1.3 million. No substitutions 
were made during the third quarter for 
these sales. 


Mohawk Investment 
Reports Net 


Profit after expenses, for the Mohawk 
Investment Corporation for the nine 
months ended September 30, 1931, 
amounted to $76,476, compared with 
$86,090 last year; dividends of $109,914, 
compared with $115,799; loss from sale 
of securities, $282,852, compared with 
$262.461. 
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future issues of 


“THE TREND OF 
STOCK PRICES” 


. « . no obligation 


“The Trend of Stock Prices” 
our weekly bulletin of common 
stock information is different. It 
shoots straight. There is no aliby- 
ing or side-stepping. 


It is written as of the close of the 
market Saturday noon, and is 
mailed the same day. Thus, on 
Monday morning you have three- 
pages of concise, easily-read analy- 
ses that are up-to-the-minute. 


Our investment staff is under the 
personal supervision of Buchanan 
Tyson, well-known economist, 
formerly vice-president of Wetsel 
Market Bureau, and investment 
analyst for Alexander Hamilton 
Institute. 


ALSO...without charge, 


our latest bulletin on 
economic conditions 


An accurate understanding of today’s 
vital news is essential for intelligent 
planning of your business and investments. 
This is written in non-technical language. 


NEILL-TYSON, Inc. 
366 Madison Avenue, New York City 


Please enter my subscription to your 
weekly bulletin, “The Trend of Stock 
Prices” for 1 year. At the end of one 
month from date I will either remit $15, 
the subscription rate for 52 issues, or I will 
cancel, without obligation. Also, please 
send, without cost, your latest bulletin on 
economic conditions. 


iAP MON oi os StS o.a.c cw clo ious Gee wie. 
F-10-21 (Print Plainly Please) 














YOUNG MAN 


Bentley School and Babson Institute grad- 
uate is desirous of making contact with 
financial, commercial or manufacturing 
firm; remuneration secondary to chance to 
learn and advance. Highest of references. 


‘ Address BOX 134, MANCHESTER GREEN, CONN. 





The STERLING OUTLOOK 


Our current Forecaster explains in detail 
the effects of the depreciation of the pound 
sterling upon conditions in England as well 
as the rest of the world. 


For copy of this Forecaster, address Dept. FW 9 


Brooxmire ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 
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— 
The new.and surprising uses of aluminum 
have been many in the past few years, 
but none has been so unusual as the 
development of aluminum novelty jewelry 
in the form of necklaces, bracelets and 
dress clips. In recent weeks, novelties 
pressed and stamped out of the light 
metal have become so popular that they 
have been leading all other inexpensive 
metals. One of the features of the line 
is chromium plated and retails at $1 per 
piece and upward. The development is 
interesting, but it is obvious that it 
would take a lot of bracelets and neck- 
laces to pile up any important tonnage 
for Aluminum Company of America. 


4 Asso. Gas & Elec. cl. A — 


Declining prices of utility stocks in re- 
cent months have resulted in more small 
investors taking advantage of the un- 
usually attractive prices available. Dur- 
ing the past twelve months, holders of 
the securities of this company’s system 
have increased by 19,485, or 9.2 per cent. 
The holders now total 231,055 and in- 
clude representation in every State of the 
Union and 30 foreign countries. 


4 Bohack “B” 


Stockholders of this company have re- 
ceived a letter from the management 
that ‘‘despite the death of Henry C. 
Bohack,. president, the business would 
be carried on without interruption and 
without change in personnel or policy.” 


a 
A decree imposing an 8 per cent assess- 
ment on ‘dividends, gratifications or 
any yield from shares and also upon 
’ interest upon obligations, debentures or 
bonds,”’ has been issued by the Brazilian 
Government. Company has as yet made 
no comment on the proposed tax, but it 
is quite evident that the tax will make 
Brazilian stocks and bonds just that 
much less popular in the United States. 


4 Aluminum of America 


4 Brazilian Traction 


4 Cable Radio Tube _— 


Western Auto Supply Company, operator 
of a chain of over 50 stores distributing 
automotive and radio equipment, has 
ordered its entire radio tube requirements 
from this manufacturer for the coming 
season. 


4 Con. Gas of Baltimore “A” 


A contract has just been signed with the 
Pennsylvania Railroad for supplying the 
electrification requirements of the road 
from Havre de Grace, Md., to Washington, 
D. C., for the next twenty years. It is 
at this time impossible to determine 
how much power the railroad will require, 
as the construction program is by no 
means completed, but it has _ been 
roughly estimated that the contract wiil 
bring the company a revenue of $4 
millions or more annually. 


30 


4 Copper Range — 


A substantial interest has been acquired 
in C. G. Hussey & Company of Pitts- 
burgh, operators of the Pittsburgh 
Copper & Brass Rolling Mills. 
Range has been supplying the entire 
requirements of the Hussey Company 
for more than five years and it is ex- 
pected that the merger will operate to 
the mutual advantage of both companies. 


4 Crocker-Wheeler — 


Company has developed a line of special 
quietly operating alternating current 
motors to overcome the problem of noise 
in modern office buildings in which steel 
and electric power are being used to an 
increasing extent. An order for 40 of 
these motors has already been obtained 
for the new addition to tne Metropolitan 
Life Insurance Building in New York. 
Other installations are being made in 
several new central exchanges of the 
New York Telephone Company. 


4 Detroit Aircraft —” 


The long awaited annual report of this 
company is due some time this month 
and will probably show another deficit. 
It is reported that a reorganization plan 
has been worked out which will be pre- 
sented at the forthcoming annual meeting. 


4 Dresser Manufacturing — 


Management’s application for listing com- 
pany’s 100,000 shares of Class A partici- 
pating convertible non-cumulative stock 
and 200,000 shares of Class B stock on 
the New York Stock Exchange has been 
approved. 


4 Franklin Manufacturing © “C” 


Prices on the entire line of Franklin 
automobiles have been reduced to pave 
the way for the new models, which will 
be introduced around the first of the year. 
Reductions range up to $500 per car. 


4 Jantzen Knitting <=" 


Recent declaration of the quarterly 
dividend of 15 cents, payable November 
1, indicates that there is likely to be no 
further change in this company’s dividend 
policy for the present. Earnings of the 
recent fiscal year were depressed due to 
the keen competition which developed in 
the bathing suit industry when several 
manufacturers of hosiery and underwear 
entered the field for the purpose of de- 
veloping new sources of revenue. 


4 National Family Stores - 


Interests concerned in the receivership 
of this company are now holding confer- 
ences in an attempt to formulate a plan 
which will solve the company’s financial 
difficulties and be satisfactory to its 
creditors. One of the plans proposed 
ealls for the retiring of creditors’ claims 
by the issuance of preferred stock and 


Copper ° 


ee) 


the raising of additional money for work. 
ing capital by borrowing on the install. 
ment accounts which now aggregate 
around $5 millions, but which are in q 
more or less frozen condition. The plap 
contemplates the eventual retirement of 
the new preferred stock which will haye 
preference over all other classes of stock. 
Plans also call for the closing of all up. 
profitable units of the clothing chain, 
In any event the common stock holde 
will suffer as his equity will be depreciated, 


4 Claude Neon Lights |: 


An agreement has been concluded with 
the Electrical Products Corporation of 
Los Angeles, and Claude Neon Displays, 
Inc., of Buffalo, for the manufacture and 
sale of the new high intensity low voltage 
Neon and other rare gas products which 
have been developed under the patents 
of Claude Neon Lights. 


4 Paramount Cab et a 


The name of this corporation has been 
changed to the Paramount Motors 
Corporation for the purpose of giving a 
more appropriate description to the 
company’s activities, which now include 
the manufacture of motor vehicles other 
than taxicabs. 


4 Perryman Electric “D” 


An order for 350,000 radio vacuum tubes 
from one of the large radio manufacturers 
which supplements an order for 104,000 
tubes previously received, has necessitated 
an increase in this company’s payroll to 
take care of the increased business. Com- 
pany has been turning out between 
5,000 and 6,000 tubes per day for the 
requirements of this single company. 


4 Polymet Manufacturing “D" 


The Strand & Sweet Manufacturing 
subsidiary of this company has closed its 
Winsted, Conn., plant. Factory has 
been running in skeleton form for about 
a year and a half and it was recently 
decided to close the plant down entirely 
until there is a revival in the wire enamel 
business. 


4Q. R. S.-De Vry “D’ 


This manufacturer of home movie cameras 
and projectors is still finding hard sledding 
in meeting the increased competition 
which has come as a result of poor de 
mand in this field but some improvement 
is being shown. The net loss for thé 
fiscal year ended June 30, 1931, amounted 
to $427,778 against a net loss of $677,482 
in the preceding fiseal year. 


4 Seiberling Rubber “Cc 


In contrast to other divisions of the 
rubber and tire industry, this compaly 
contemplates no reduction in either 
wages or working hours for the preset 
This may be explained by the fact that 
the company is now working on four si 
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Standard Oil of Indiana = “B” 
Present plans for the remaining months 
of 1931 call for the biggest advertising 
campaign this company has ever under- 
taken in so short a period. Featuring 
this campaign will be the introduction 
of a new gasoline which the company has 
been making at refineries for some time 


Sand now has at distributing points ready 


for delivery to the gas stations. 


United States Cold Storage “C” 
According to company’s president, earn- 
ings are ‘‘most satisfactory’ with net for 
the first nine months estimated at $236,- 
000 or $50,000 better than the same period 
ofa year ago. Low prices during the past 
year for butter, cream and eggs has 


‘resulted in a large demand for cold storage 


space to store these commodities pending 
a turn for the better in prices. Recently 
the prices of most dairy products have 
given evidence of stabilized prices, and a 
sharp advance at any time within the 
near future would mean that substantial 
amounts of cold storage commodities 
will be withdrawn for distribution to the 
public. : 


AU. S. Playing Card =" 
A special meeting of the stockholders has 
been called for October 21 to amend the 
articles of incorporation to allow this 
company to purchase, hold, sell and re- 
issue any of its shares. Just what the 
management plans to do if granted this 
privilege has not been indicated but it is 
believed that the directors wish to use 
some of the $5 millions cash the corpora- 
tion has on hand to reduce the outstand- 
ing 400,000 shares of $10 par common 
stock ahead of which there are no bonds 
or preferred stocks. 


4U. S. Radio @ Television “C” 


In spite of extreme competition there are 
sme units which seem to be making 
headway in the radio industry. This 
company recently reported net equal to 
$48 a share for the 12 months ended 
July 31, 1931, as compared with $2.56 
ashare in the same 12 months of 1930. 
Four new models of radio receiving sets 
introduced last month have resulted in an 
increase in unfilled orders and it is ex- 





pected ‘that earnings of the current half- 
year period' will also be satisfactory. 
Directors recently made application for 
listing the common shares on the New 
York Stock Exchange. 


“Wayne Pump a 
Overexpansion of the gas station chains 
id consequent decline in demand for 
leW pumps is probably the reason why 
this company failed to earn anything on 
‘mmon for the eight. months ended 
july 31, 1931. For the same period of 
1980, $3.36 a share was reported. 


4 Western Grocer ry 


Action of the management in omitting 
the quarterly dividend which would have 
QN payable on November first was 


<ongd expected as it was known that 


‘large outlay of cash would be necessary | 


the current quarter for financing the 
‘atning of the last crop. Operations for 


the current quarter will probably show a 
Let loss, 
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THE TREND OF THINGS 


concluded 





from page 4 








answer might well be found here to the 
question of ‘‘ Who is buying the securities 
being sacrificed?” After every such de- 
pression good securities are found to 
have been lodged in strong and knowing 
hands. This one is no different in this 
respect. 
AAA 


Barometer Changes 


NLY one change in the earnings 
barometer on page 13 was necessary 
this week, a lowering by one point of the 
left-hand indicator for tobacco com- 
panies. While output of 5-cent cigars 
in the first eight months of this year 
showed a gain of 4 per cent over the same 
period of 1930, total cigar production 
dropped about 714 per cent, and this 
decline appears to be gathering accelera- 
tion. Declines in recent months in cig- 
arette production have been offset by 
the increased prices which were put into 
effect in June. However, it is necessary 
to consider the fact that advertising ex- 
penditures are running above the levels 
of a year ago, apparently by about 30 
per cent, and this largely offsets the bene- 
fits of the higher price levels. Cigarette 
company earnings for the entire year 
will probably total somewhat above the 
levels of 1930, but for the remaining 
months of this year it appears that net 
results will be about on a level with the 
corresponding months of 1930. 
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Market Valuations 


HE short holiday week of October 

8-14 registered an enhancement in 
security values which amounted to 
$21 millions, according to THE Finan- 
craL Wortp Index on page 3. Presi- 
dent Hoover’s proposal to form a banking 
pool provided the much needed stimulant 
to confidence that turned a distressing 
depreciation on October 6, from which 
point stock values have appreciated in 
the amount of $2.8 billions. Being five 
times the $500 millions suggested in 
forming the pool, the action is to be 
commended for the good it has already 
accomplished, and the major benefits are 
still to come when it goes into actual 
operation. After the early enthusiasm 
to the plan the volume of trading quieted 
down so that for the week the average 
turnover of stocks was at the rate of 4.13 
per cent. With brokers’ loans one-eighth 
the amount they were in 1929, one billion 
as against over eight billion dollars, the 
loan ratio continues an_ insignificant 
factor except in emphasizing the caution 
behind operations with a minimum of 
borrowings employed. The current loan 
ratio is 3.03 per cent 
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The Building Trade 


HE much hoped for revival in the 
building trades must be deferred until 
the proper readjustment between costs 
and probable income has been made. 
Until this takes place little may be ex- 
pected from such plans as are now being 
advocated to revive new construction. 
Labor costs are too excessive to provide 
any activity. They must be materially 
reduced, and can only be done when the 











DIVIDENDS 





EEE ss 
Dordens 
Common Divipenp No. 87 

A quarterly dividend of seventy- 

five cents (75¢) per share has been 
declared on the outstafiding com- 
mon stock of this Company, payable 
December 1, 1931, to stockholders 
of record at the close of business 


November 14, 1931. Checks will be 
mailed. 











The Borden Company 
Ws. P. Marsn, Treasurer. 
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NORTH AMERICAN LIGHT & POWER 
COMPANY 


Common Stock Dividend 
A dividend of 2% has been declared on the Com- 
mon Stock, payable in Common Stock on November 
16, 1931, to stockholders of record October 20, 1931, 
being at the rate of 2 shares for each 100 shares 
held. Scrip will be issued for fractional shares. , 


Preferred Stock Dividend 


The regular quarterly dividend of $1.50 per share 
on the $6.00 Dividend Cumulative Preferred Stock 
for the quarter ending December 31, 1931, has been 
declared, payable January 2, 1932, to stockholders 
of record December 19, 1931. 


CLEMENT STUDEBAKER, JR., 


: President 
D. H. HOLMES, ’ 
Secretary 
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NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
payable on November 2, 1931, to 
stockholders of record on October 
15, 1931. The transfer books will 
not close. 








THOS. A. CLARK 
September 24, 1931. TREASURER 











building trades awake to the fact of the 
needed readjustment. These trades still 
think they can insist upon wages resulting 
from wartime conditions and can not 
visualize that conditions have changed, 
the cost of living has come down, and with 
it rents have likewise been reduced. 
It is within their power to bring about a 
revival by which they would be the 
main beneficiary in providing increased 
work for their members. 
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“Tel. & Tel.” Reports Record 
Earnings 


N THE face of a net loss of 207,500 

telephones during the first 9 months of 
1931, American Telephone & Telegraph 
succeeded in recording a gain in net in- 
come for the period of $5,006,132, or 
4.1 per cent over the corresponding 
previous interval. Per share earnings for 
the 9 months ended September 30, 1931, 
amounted to $7 as compared with divi- 
dend payments on the stock for that 
period of $6.75, a margin which officials 
indicate will be shown for the full year 
1931, despite the loss in revenue resulting 
from the recent dividend omission on 
Western Electric common, of which 
American Telephone holds over 98 per 
cent. In view of the recent opinion of 
officials of the company that the present 
$9 annual rate will be continued as long 
as earned, some basis for optimism may 
be found in the report that there was a 





net gain of 12,500 telephones during the 


month of September, as well as the usual 
seasonal increase in long distance calls. 
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A AVERAGE STOCK PRICES — 1931 1930 
Oct. 13 Oct. 6 Sept. 29 Oct. 14 
OSS ee ee 64.70 62.20 64.50 131.16 
OS 51.20 49.10 49.70 120.00 
CONS SS ee 46.05 44.55 45.55 116.79 
A FEDERAL RESERVE REPORTS, MEMBER eae — 
(000,000's omitted) Oct. 7 Sept. 30 Oct. S 
Deposits—New York City........ $6,742 $7,191 $7,138 
Deposits—Outside New York City. 12,930 13,187 14,107 
Loans on Securities—N. Y. C..... 2,469 2,677 3,660 
Loans on Sec.—Outside N. Y. C... 3,612 3,669 4,600 
y+Investments—New York City..... 1,091 1,120 1,061 
jInvestments—Outside N. Y. C.... 2,546 2,573 2,454 
Total loans and discounts......... 13,858 14,191 16,813 
Total net demand deposits........ 12,739 13,227 13,557 
Total time deposits. .....2...c0es 6,624 6,775 7,041 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
*  (000,000's omitted) Oct. 3 Sept. 26 Oct. 4 
a a 6 8 re $6,055 $5,283 $8,061 
Outside of New York City........ 2,915 2,590 4,014 
1931 1930 
A MISCELLANEOUS Oct. 7 Sept. 30 Oct. 8 
Total brokers’ loans (000,000)..... $1,001 $1,172 $2,905 
Federal reserve ratio (System)..... 67.1% 71.7% 81.6% 
Federal reserve ratio (N. Y.)...... 68.9% 76.0% 83.7% 
1931 1930 
Oct. 3 Sept. 26 Oct. 4 
Total car loadings........ 777,837 738,029 971,255 
1931 1930 
Daily Av. Crude Oil Prod. Oct. 10 Oct. 3 Oct. 11 
Os Re eee 2,162,700 2,147,450 2,366,800 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Oct. 13 Oct. 14 Oct. 13 Oct. 14 
$4.86 %England....$3.874% $4.852!/s2| SWheat...$0.501% $0.78 % 
B02 Prence...... 3.93% 3.91% oS SS ere 
5.26 Italy....... 5.16% 5.23% Flour.... 4.20 4.75 
13.90 Belgium*....14.03 13.94 4% Coffee... .05% 08 % 
23.82 Germany....23.49\% 23.77% Sugar.... .046 .0455 
14.069 Austria..... 413.75 14.25 Ce ee 16.26 19.76 
40.20 Holland..... 40.61 40.28% Steel... .29.00 31.00 
26.80 Denmark. . .22.49 26.74% Lead.... .04 .051 
26.80 Norway..... 22.99 26.74% Copper... 07 10 
26.80 Sweden..... 23.99 26.85 \% See -035 041 
49:35 Japan...... 49.31 49.56 hs ie a6 -2310 .2465 
42.45 Argentinat..21.43 32.93 Cotton...  .063 1045 
#12.00 Brazilt..... 5.45 10.47 Silk..... 2.30 2.45 
1 ga 12.12 12.06 Rubber -0488 08 
1.00 Can. Dollar. .88.43 100.093 Gasoline. .123 123 








*Belga. +Paper Peso. {Paper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


Sept. 26 week % 
EASTERN DISTRICT 1931 1930 
Baltimore & Ohio. ........0.scces0 45,515 58,993 —22.6 
Chesapeake & Ohio. ...........0.6 33,010 38,902 —15.1 
Cleve., Cinn., Chicago & St. L.... 21,294 27,516 —22.6 
Delaware & Hudson.............. 14,350 18,742 —23.4 
Delaware, Lackawanna & West.... 17,352 19,267 — 9.9 
__ STS eee re ee 28,592 35,194 —18.8 
Norfolk & Western.............. 23,137 29,454 —21.4 
N. Y., New Haven & Hartford.... 25,859 29,808 —13.2 
Now Work emerald... . x. 6c ccenas 54,503 70,803 —23.0 
N. Y., Chicago & St. Louis....... 14,315 18,975 —24.6 
Sp Sa OSS iered Pare 115,055 145,638 —21.0 
PPONO DOMITIOOD. . 5. ccc ec enes 8,598 13,235 - —35.2 
ST ant ee bas En 34,C61 40,972 —16.9 
Western Dieryiand............... 7,702 8,888 —13.3 
SOUTHERN DISTRICT 
Atlantic Coast Lime.............. 14,163 18,936 —25.2 
CO eee 33,616 41,783 —19.5 
Louisville & Nashville............ 23,310 30,745 —24.2 
Seaboard Air iine............... 11,326 14,744 —23.2 
Southern Ry. System............ 35,611 42,946 —17.0 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,284 7,572 —30.0 
Chi., Milw., St. Paul & Pacific.... 29,863 38,373 —22.2 
Chicago & North Western ........ 36,844 51,593 — 28.6 
Oe Ly 16,059 25,733 —37.5 
ee oy eg | 13,715 18,549 —26.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 31,313 40,164 —22.0 
Chicago, Burlington & Quincy..... 25.448 35,041 —27.4 
Chicago, Rock Island & Pacific.... 22,867 29,438 —22.3 
Chicago & Eastern Illinois........ 5,180 7,067 — 26.6 
Denver & Rio Grande Western... . 6,459 8,256 —21.7 
eo te a 24,813 33,056 —23.8 
eS SS | a ee eee ee 24,926 31,231 —20.1 
YR EN. x owen oa nes ce 3,413 4,821 —29.0 
SOUTHWESTERN DISTRICT 
‘Kansas City Southern............ 3,955 5,447 —27.4 
Missouri-Kansas-Texas........... 8,869 11,468 —22.6 
PRMD B UIED . ce vn es ei cw wces 25,546 ’ 33,613 —23.8 
St. Louis-San Francisco........... 13,820 19,233 —28.0 
St. Louis-Southwestern........... 4,444 5,609 —21.0 
Texas & Pacmc.... .. 2.6 oe 8,610 9,492 — 9.3 


(Compiled from American Railway Association figures) 








32 














—== 


TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 





MAKING MONEY IN STOCKS—A straightforward, comprehensiy: 
treatise on sound methods to pursue in the purchase and sale ¢ 
listed securitiés. : 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet om. 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell Systey, 
It is illustrated throughout with maps, graphs and charts, and js ¢f 
interest to every investor in public utility securities. 

SECURITY SALESMANSHIP, THE PROFESSION—Anp  jnie. 
esting discussion of this specialized field, together with informatin 
about the Course of Training being adopted by scores of the leadiy 
investment houses for their salesmen. 

ODD LOTS—A well-known firm, members of the New York Sto 
Exchange, has published a booklet setting forth the advantages f 
both the small and large investor dealing in Odd Lots. 

BOND AND SHARE UNITS—Possibilities of increasing incom 
through investment in the securities of small loan banks are descrily 
in a circular, a copy of which may be had on request. 


THE GUARANTY SURVEY—This survey, published monthly } 
one of the largest trust companies in New York, is a summary 
business and financial conditions in the United States and of conti 
tions abroad. It will be mailed to business executives who requ 
it on business stationery. 

FINANCING PUBLIC WORKS WITH ECONOMY—A 20-px 
booklet, issued by one of the largest and best-known firms of inv 
ment bankers, explains the advantages of State financing and owe 
ship of toll bridges. Copy on request. 


LIFE ANNUITIES—A booklet issued by one of the largest life insu 
ance companies, which explains the advantages of annuities and t¥ 
income obtainable therefrom. Of particular interest to men a 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest inves 
ment banking houses in the United States has just issued an interes: 
ing booklet which describes attractively this outstanding indus 
enterprise. 

THE STORY OF VITA-FRESH—Is a new booklet that descril 
the latest research achievement of General Foods Corporation 
complete solution to the problem of coffee freshness. This book 
is of interest not only to the coffee drinker, but to the investor, as wel 


MAKING PROFITS IN SECURITIES—Valuable stock mart 
booklet; explains methods employed by successful investors. 1 
part which fundamentals play and the market’s technical conditic 
as well as general sound methods for income and profit building, # 
pointed out. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten 
venient yardsticks for the investor are described in. this leaf 
Among the topics treated are adequacy of diversification, 
of trustee, elimination of deteriorated securities, disadvantages! 
reserve fund and other vital points the investor should consi 
Available upon request. 

STEWART-WARNER CORP.—The latest financial report, togel™ 
with a description of the parent company and three subsid 
each a leader in its field, will be sent on request. 

YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE-1 
title of a booklet issued by one of the most prominent inswa 
_companies, that tells how a life annuity can be arranged to cola 
with any circumstances and ideas for future income. A copy! 
be had on request. 

CATALOGS THAT SELL—Here is a booklet issued by one! 
largest manufacturers of business equipment which shows ste 
the difference between catalogs that merely present products for® 
prospect’s consideration and catalogs that are salesmen in thems" 
A copy will be sent only to business executives who red 
on their stationery. 

STOCKS AROUND $15—A list of stocks now selling around $15 
share, showing also earnings and outlook, has been prep 
member of the New York Stock Exchange. 

UNITED CORPORATION—A survey of that company, issued lf 
prominent firm, members of the New York Stock Exchange, i 
had on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange” 
issues a bulletin which contains a condensed but inclusive Sum 
of important events of the previous week affecting the financial 
commercial worlds. Busy people will appreciate this efficiest 
of keeping posted with expenditure of little valuable time. 

BUSINESS PROGRESS AND ACHIEVEMENT-—Is the tit 
folder issued by the largest manufacturers of addressing equ 
showing graphically the progress made in that field in the 
years, together with the advantages afforded present-day 0 
by such equipment. A copy will be sent to any business es 
who writes on his stationery for it. 
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Some of the Points You Should 


Know About Your Investments 
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| geri reports of various investigators 
indicate that the average investor knows 
ractically nothing about the concerns in which 
[ has invested his funds. 

In other words, most people invest blindly 
instead of taking every precaution to insure each 
investment being a sound one. | 

Are you an exception to the general run of 
investors, and do you realize the importance of 
fortifying yourself with all available facts before 
making a single investment, and of keeping well 
posted after investing? 

You should keep so well informed through 
dependable sources as to be able to answer the 
following questions about each of your invest- 
ments: 

Is the management ‘made up of a high type of 
men with successful records for past business 
achievements? 

What is the financial structure of the com- 
pany—that is, what is its funded debt, how 
many preferred shares are there outstanding, and 
how many common shares? What are its current 
assets, liabilities, etc.? 

Is the particular company in an industry that 
is on the down-grade or up-grade? Is its compe- 
tition excessive? 

Is the particular company one of the leaders 
in its field or is it a trailer? Are the securities 
of the company seasoned investments? In other 
words, what is the record for earnings and divi- 
dends over a period of years? 

What has the company earned per share on 
its common stock each year for the past three 
years? How do the latest reported period earn- 
ing for the current year compare with the same 
period of the year previous? 
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Is the security you think of buying callable, 
and if so, at what price? 

What are the near term and long term pros- 
pects of the company? 

It is a foregone conclusion that if every in- 
vestor would try to post himself on the above 
and similar points rt Sn investing his funds, he 
would have a far greater measure of success in 
reaching his goal of financial independence at a 
reasonable age. 

The trouble with most investors is that they 
invest first and investigate afterwards, with the 
result that by the time they wake up to realities 
they are hopelessly involved in an investment 
program that violates every principle of sound 
investment. 

THe Financtat Wortp endeavors not only 
to help the investor keep posted on the im- 

ortant facts about hundreds of the important 
coe units of the country, but tries to 
help him work out a balanced investment 
program that is not top-heavy with common 
stocks. 

For many years we have advised investors 
not to place more than 25% of their funds in 
speculative securities. That is why we reiterate 
in each issue of THe Financrat Wor xp that the 
investor should strive for a balanced program 
that will include 25% sound bonds, 25% sound 
preferreds, 25% high class common stocks and 
25% speculative securities. With many genuine 
investment bargains available, now is a very 
good time for every investor not satisfied with 
his past investment record to join our group of 
successful investors who are able, through our 
Threefold Service, to keep informed with the 
minimum expenditure of time, money and effort. 





onan 








INVESTORS EXPIRES DECEMBER 1ST 











{If you are already a subscriber, please show this to a friend} O-21 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security. 


{d} Reprints of three recent articles featuring our 10 selections of stocks between $15 and $30 that give an aver- 
age yield of 5%; 10 selections that yield 8% average and 10 non-dividend stocks with an attractive outlook. 


fe} The unusual series—“Will History Repeat in Low Priced Stocks?”, including our 25 “‘first choice” selections 


from stocks selling recently under $12. 
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Protect your future by linking it with the nation’s future. 











FAIRCHILD AERIAL SURVEY, INC. 
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The German Super 
Flying Boat, Do X, 
passing over the 
Battery, New York 
City, 


Tomorrow’s Industries Will Aid the 
Future of Cities Service 


So strongly entrenched in the life of the 
country is Cities Service Company, so 
necessary are the services rendered by its 
subsidiaries, that its future growth is as- 
sured. Whether in the field of gas or 
electric service, or the distribution of 
petroleum products, Cities Service ex- 
pands with the growth of the communities 
it serves. 


The airplane may largely supersede the 
automobile, but it will have to be manu- 
factured with the help of oil, natural gas 
and electricity. 


Tomorrow’s industries may differ rad- 
ically from today’s, but they too will con- 
tribute to the earnings of Cities Service 
Company. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street ) New York City 


Branches in principal cities 


LISTEN IN—Cities Service Radio Hour—A pro- 
gram of variety music with Jessica Dragonette, the 
Cavaliers and Rosario Bourdon’s Cities Service 
orchestra. Fridays, 8 P.M., Eastern Standard Time 
—WEAF and 36 N. B. C. Associated Stations. 





HENRY L. DOHERTY & COMPANY, 
60 Wall Street, New York, N. Y. 


Please send me full information about Cities Ser- 
vice Company securities. 


Pn . Cn pubanane ued cadbeskounesaseentel - 





Chey wcccccccccscccccccoscccescecscoceces 030C-15 











